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The Business 
Cycle is Now 
Charted Simply 

_... Clearly . .. Graphically 


Investors can now see at a glance why sound 
securities are in buying range. We have prepared 
a chart which we believe to be the most unusual 
conception of the business cycle ever presented. 





This chart is a veritable ‘‘Financial and Business 
Barometer’’. It points out with unassailable 
logic why the present is an especially opportune 
time to invest in 


INDEPENDENCE 
TRUST SHARES 


representing proportionate ownership in a fixed, 
yet carefully supervised, investment in 50 
leading common stocks . . . offering features 
that safeguard principal and contribute to 
Maximum appreciation. 


“Time to Buy” is the timely title of this 
chart which you can have for the asking. 
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Do You Believe 
In Yourself 


and in the value of The Financial World to 
investors? 


If your answer is yes, you probably can 
earn a substantial amount of money be- 
tween now and the first of the year in 
selling subscriptions to our Threefold In- 


- vestment Service at $10.00 per year to the 


many investors in your community who 
need it. 


We shall be glad to send details regarding 
commissions, etc., if you make a request 
at once to the address below. 


Note: Some security salesmen and cus- 


tomers’ men handle our proposition as 
a profitable side line. Why not you? 


THE FINANCIAL WORLD 
53 PARK PLACE, NEW YORK, N.Y. 
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Earnings Up But 
Stock Price Down 
AAlthough one common stock issue 
listed on the New York Stock Exchange 
isnow selling for considerably less than 
half of its best price of two years ago, 
actual net earnings for the current 
year appear to be establishing a new 
high record. The cash dividend yields 
at present prices more than 5 per cent, 
and in addition cash extras are paid, 
bringing the total return above 11 
percent. As one of the few companies 
which has been able to go against the 
downward trend of corporate earnings, 
a return of more normal business 
conditions could not but help materially 
in increasing its sales and earnings still 
further. 


The “‘Movie”’ Stocks 
—What’s. Ahead? 
ATo the general public, the outlook 
for the motion picture companies is 
highly uncertain, explaining why the 
stocks of units in this industry are 
selling at such low price-earnings ratios. 
Arecent survey of.the situation brings 
out some rather startling conclusions 
which should be of valuable aid to 
those who are interested in this type 
of security. 


Federal Reserve Policy 
and the Business Outlook 
A Abandoning a policy of easy money 
asa trade stimulant, which had been 
ineffect since last spring, the New York 
Federal Reserve Bank has already 
made several increases in its redis- 
count rate. Bankers acceptance yields 
have been marked up, Government 
bonds have declined in price, and the 
cost of call money has increased by 66 
per cent. What do all these changes 
mean to trade and industry, and how 
are future prospects affected? This is 
4matter of primary importance to the 
investor and business man alike. 


Yield and 

Prospects 

4A 614 per cent yield on an issue 
selling for less than ten times average 
tarnings during the past five years may 
be regarded as satisfactory, and when 
itis known that the full year’s dividend 
Tequirements have already been earned, 
at rate of return becomes attractive. 
is stock has formerly sold largely 
nan earnings basis, but at present 
Prices it is below its December 31, 
1930, book value, and the company’s 
‘counting practice is very conserva- 
ve. An issue for income as well as 

term prospects. 
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The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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The Trend of Things 


Rail rate denial disappoints stock market — Bonds mixed, but gains predomi- 

nate — “Attacks” on dollar cease, foreigners turn buyers of American acceptances 

— Better sentiment not yet translated into better trade — Money rates still in 
ascendency, banks will pay more to depositors 


Commerce Commission’s refusal of a rate increase 

was natural; even though the decision had been 
favorable, profit taking would very likely have followed. 
Although not directly affected by the rate case, the re- 
mainder of the stock list immediately following the 
announcement showed little sympathy with lower rail 
share prices, and resistance to the decline was en- 
couraging. 


[)) comme in rail stock prices following Interstate 


IFTLE fundamental change is shown by our Barome- 
ter of Business Activity (page 4). Receipt of actual 
figures on new building contracts for the first half of 
the month resulted in a gain of 6 points to 44 per cent 
in the index for this line of activity. For the second week 
of October, however, this was more than offset by a greater 


than seasonal decline in merchandise and miscellaneous 
freight car loadings, steel operations, and automobile 
output. The net result is that the Index is now back to 
the low point of the third week of September. 


ORE important than the rail rate decision or the 

continued lethargy of general business is the 
apparent change for the better in the foreign situa- 
tion. While gold exports at no time were actually 
threatening, in view of our large reserves of the metal, 
they did create a feeling of uneasiness in some quarters. 
It seems now that this factor of uncertainty has been 
almost eliminated. The Far East difficulties have not yet 
been settled, but probably offsetting this as an influence, 
it is very likely that something definitely constructive will 
come out of the Hoover-Laval conferences. 
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Securities Outlook 


NCE again.business and the stock 

market have parted company. Busi- 
ness improvement has been negligible, 
but securities have been giving a much 
better account of themselves, the result 
of a combination of such factors as im- 
provement in sentiment, the recent much 
oversold condition, and recognition of 
the fact that prices had been pushed far 
below what could have been regarded as 
reasonable levels even assuming that no 
industrial improvement were to be ex- 
perienced for months to come. In 
addition thereto, there have been some 
signs of bargain hunters again coming 
forward, lured out of hiding by 6 to 8 
per cent yields on good grade common 
stocks which are currently earning their 
dividends and promise to continue to 
do so. 

The rail rate decision is now out of the 
way, leaving railroad stocks just where 
they were before. Prices prevailing in 
this group certainly are down to levels 
which make it inadvisable to dispose of 
the shares of the stronger roads, even 
though they may have to await general 
business revival before experiencing a 
return to satisfactory earnings. So far 
as the remainder of the list is concerned, 
it must be recognized that during the 
weeks following the bankers’ credit pool 
announcement, stocks enjoyed a marked 
advance, and that some degree of irregu- 
larity at the present time would be 
entirely in order. That advance was 
largely psychological, and unless further 
good news is to come from time to time, 
stock market enthusiasm is bound to lag 
in the absence of definite business gains. 
It appears that we are slowly working 
our way out of the depression and, con- 


‘sequently, sharp price concessions may be 


utilized for the aequisition of promising 
issues to be held as long term investments. 


AAA 


Business Prospect 


NE of the most encouraging factors 

in the present situation is the manner 

in which demand is holding up for con- 
sumers’ goods. The cotton mills continue 
to hold to their high level of operations; 
while shoe demand has fallen off a bit, 


wool consumption is’ running ahead of 
last year. The difficulties in the Far East 
have as yet had no effect upon industry 
here, but Lancashire has been the 
recipient of large volumes of Japanese 
orders for cotton, and mills which have 
been idle for a number of years, are 
reopening. The depreciated value of 
sterling is, of course, a factor here. 
Strength in commodity prices and 
better action of the securities markets in 
recent weeks have gone far toward bring- 
ing about improved sentiment in general 
business circles. Although whatever 
actual gains have occurred have been 
confined almost exclusively to con- 
sumers’ goods, the process of revival 
normally is seen there first, with other 
industries lagging by a number of months. 
That lag has now gone far enough for 


us to begin looking for improvement in ~ 


other directions. While it is true that 
the present season of the year (when 
industrial activity usually begins to 
taper off) is not particularly conducive 
to an upward trend of activity, it is 
entirely possible that an actual turn will 
come in the winter months. Lacking 
that, it does appear that at least the 
beginnings of improvement can not be 
delayed much longer than the spring 
months. Much, of course, depends upon 
developments of a political rather than 
an economic nature (particularly in 
foreign affairs), but difficulties in those 
directions appear now to be well on the 
road to a satisfactory solution. 


- e 
Credit Situation 


REIGN attack upon the dollar, 
foredoomed to failure from the very 
beginning, has apparently died already. 
Gold shipments from this country have 
recently declined to a very low level, 
dollar exchange has risen, and there are 
good indications that foreign banks have 
again turned buyers of acceptances in 
the New York market. Higher money 
rates here, making deposits in our banks 
more attractive, probably have had as 
much to do with the situation as anything 
else. So far as the domestic banking 
situation is concerned, bank failures are 
still cropping out although in reduced 
numbers. Confidence has been greatly 
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improved in numerous sections deg 
the fact that total money in cireaie 
is still rising, the gain for the Octobe 
14 week being $42 millions. 

Federal Reserve reportin 
banks were shown to have been be 
of Government securities to the exten; 
of $6 millions by their October 14 re 
while $16 millions in “other” SeCUrtie 
were sold. Security loans dropped 8% 
millions (New York brokers’ loans Were 
down $73 millions), and “‘all other” loans 
were down $98 millions. For a numbe 
of months it has been thought thy 
changes in the latter item have reflectaj 
little more than purchases. and saleg ¢f 
bankers’ acceptances, rather than ¢ 
in straight commercial loans. If this 
theory is correct, and it appears noy 
that it is, the declining trend ip “a 
other” loans must soon be arrested fy 
the reason that the Federal Reger 
Banks themselves (as differentiated fron 
the member banks) are now holding 
about 80 per cent of all outstanding 
acceptances. 

In line with ascending money rates in 
other directions, numerous banks ay 
increasing interest rates paid on & 
posits, and it is expected that this move 
ment will carry further, enticing id 
dollars out of hiding. Potential lendes 
will find higher money rates more attru. 
tive, and business should in the futur 
find it easier to secure credit accon- 
modations. 


AAA 
The Rail Rate Decision 


ILLED with inconsistencies and con- 

taining much irrelevant matter, th 
Interstate Commerce Commission's dec 
sion on the railroads’ plea for a rate i- 
crease does little to alleviate the plighi 
of the roads. In the first place, there: 
grave doubt in some quarters that the 
stronger roads will agree to any suth 
pooling agreement as that suggested by 
the I. C. C., for such an arrangement 
would mean taking from the strong road 
to give to the weaker ones. Also, ther 
may be legal impediments in the way 0 
its acceptance. In the second place, tht 
Commission states that declining coil 
and petroleum traffic, for instance, is! 
result of competition by other forms d 
transportation, but these very items at 
among those singled out for limited mitt 
increases. 
ance that the roads will agree amoll 
themselves to adopt the pooling pm 
ciple, this would be very favorable # 
regards the secondary rail bonds, bil 
the position of railroad stocks woill 
remain entirely unchanged. 
now that the only remaining avenue? 
relief is to be found in wage reductiols 
and if the unions ean be persuaded 1 
accept voluntarily a cut of say 10 
cent as long as traffic remains at subn0 
mal levels, the railroad problem of tl 
decade will be solved. Failure to ace! 
such a reduction voluntarily would mé 
many months of protracted controvel: 
and in the case of some of the roads, 
would come (if at all) too late to dow 
good. 


AAA 
Market Valuations 


yABEET values gained each day! 
the week of October 15-21, 





ing to Tae Financrat Wortp Index 
(Please turn to page 31) 
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mabey 
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| bs INANCIAL institutions, notably 
ol Prermmecia banks, savings banks, 
for and insurance companies, are often 
sey @ referred to as the ‘‘backbone of the bond 
fron @ market” since they are by far the most 
Iding | important holders of bonds, and must be 
nding § depended upon to absorb a large per- 
centage of all new bond flotations. Con- 
tes in & sequently, in order to determine the 
s av fe causes of the present unsatisfactory con- 
1 de E dition of the bond market, it is necessary 
nove — to examine the relations of these institu- 
ide & tions to this market, and also the effects 
ndex & of the current status of banks and insur- 
tira B ance companies upon their bond-buying 
‘utuy ® power. Of the three classes of institu- 
econ tions, commercial banks are, in the aggre- 
gate, the most important market for 
F bonds. Savings banks and insurance 
companies are also very large investors, 
but a large percentage of their resources 
is concentrated in real estate mortgages. 
1 con. & Furthermore, savings banks are limited 
-, the by law to bonds which meet the rather 
dei. & stringent requirements of the various 
te i States’ “‘legal lists,’ which means that 
plight & this group of institutions constitutes a 
eres specialized market. This is also true toa 
t the & certain extent of the insurance companies. 
such On the other hand, commercial banks’ 
ed by & selection of bonds is, generally speaking, 
ament & dependent only upon the judgment of the 
road & institutions’ officers and that of such 
thee counsel as they may employ. Conse- 
aya quently, the commercial banks of the 


e, the & country, with their huge aggregate re- 
- col sources, constitute the broadest field for 


, isa} distribution of bonds. The demand for 
ms bonds on the part of commercial banks, 
is ae 8a group, is dependent mainly upon two 
1 rate factors, the magnitude of the demand for 
asst & loans for business and stock market pur- 
mom poses, and the general trend of bond 
pri Prices. In abnormal times, another im- 
le #% portant factor enters, cash withdrawals 
, bit by paniestricken depositors. The in- 
woul & fluence of developments of this sort upon 
peas the present situation will be discussed 
ue further on in this article. 

TIO. 

7 p The “Seeondary Reserve” 
0 Every bank keeps part of its resources 
ibnc HS in bonds as a so-called ‘*secondary re- 
fh “eve,” even in times of intense business 
eet} activity when the demands upon the 
bi banks’ funds for loan accommodation is 


heavy. However, in times of slack busi- 
hess, the banks generally find it difficult 
to keep their funds employed profitably, 
since the volume of acceptable loan appli- 
tations falls off sharply. In such times 
the banks will turn to the bond market 
for the employment of their surplus funds, 
but will increase their commitments 
heavily only as long as there is confidence 
i the bond price structure. If such con- 
dence is lacking, purchases of corpora- 
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By GEORGE H. DIMON 


Editorial Staff, Taz FinanctaL WorLD 


tion bonds, and even long term govern- 
ment bonds, will be curtailed, and surplus 
funds used for the purchase of such highly 
liquid investments as short term govern- 
ments and municipals and _ bankers’ 
acceptances. 

The record of recent years shows that 
the market trend of bond prices is even 
more important than the amount of 
surplus bank funds in determining the 
demand for corporation bonds by banks. 
The banks buy heavily on a rising bond 
market, and are very timid about making 
new commitments when bond prices are 
falling. This is only human nature re- 
inforced by fear of the bank examiner. 
Depreciation in the bond account is more 
serious for commercial banks than for 
other investors, since commercial banks, 
essentially short term lending institutions, 
must maintain a liquid position. Bond 
holdings of commercial banks in this 
country reached their highest total, 
$17.8 billions, of recent years on June 30, 
1928, which date marked approximately 
the end of a five-year advance in bond 
prices. In the last half of 1928 and the 
first nine months of 1929, there was a 
decline of almost $1.2 billion, due both 
to the declining trend of bond prices in 
that period and the tremendous demands 
for credit by both the stock market and 
business. 


The Trend Reversed 


This trend was reversed in 1930. There 
was a sharp decline in the demands for 
loans, due to falling off in industrial and 
stock market activity. The general trend 
in bond prices for the greater part of 
1930 was upward, due, no doubt, in large 
part to bank purchases. Reporting mem- 
ber banks of the Federal Reserve System 
increased their holdings of U. S. Govern- 
ment bonds $399 millions, and other 
bonds $780 millions during the year. 
However, the reports for 1930, compared 
week by week and month by month, dis- 
closed irregularities, which have become 











The Banks and the Bond Market 


The commercial banks are the largest single factor in the bond market, and much 

of the liquidation in bonds in recent months can be traced to small banks in need 

of cash. Recent steps taken by the Washington Administration are aimed at 

relieving these banks of the necessity of sacrificing bond holdings. It is hoped that 
this will lead to substantial improvement in the bond market. 


much more pronounced in 1931. The 
forces which were eventually to create 
widespread lack of confidence in the 
banking structure were beginning to 
come into play. 

The large number of bank failures in 
1930 has been followed by an even larger 
number in 1931. General lack of con- 
fidence in banks in many parts of the 
country has caused bankers everywhere 
to adopt the policy of keeping their in- 
stitutions in a highly liquid condition, 
so that, in the event that a run, started 
by malicious rumors, should get under 
way, the withdrawals could be success- 
fully met. Most recent figures on invest- 
ments of reporting member banks of the 
Federal Reserve System show an in- 
crease of about $1.2 billion in holdings 
of U. S. Government bonds, but a small 
decrease in other bonds, as compared 
with December 31, 1930. This is strongly 
indicative of the emphasis placed upon 
liquidity by American banks this year, 
but it does not tell the whole story. The 
reporting member banks include, for the 
most part, city institutions representative 
of the strongest commercial banks in the 
country, the type least affected by actual 
or threatened runs. When the invest- 
ment record of all commercial banks for 
1931 is available, it will doubtless show 
a large decline in holdings of bonds other 
than government securities, since the 
non-reporting member banks and the 
non-member banks have been heavy 
sellers of bonds in recent months. 


Banks and Bond Prices 


The very sharp declines in the market 
for second grade and semi-speculative 
bonds in recent months are to be ascribed 
to lack of bids (the extreme timidity of 
investors making for limitation of new 
commitments to bonds of the highest 
caliber),,and necessitous selling by rela- 
tively weak banks, mostly institutions of 
small size. Unfortunately, it is generally 
banks of the latter type which, though not 
in a position to take the risks attendant 
upon the purchase of bonds of other than 
Al quality, are most heavily loaded up 
with second grade and speculative issues, 
purchased with an eye to high yields. 
Bonds of this type naturally suffer the 
most in declining markets, resulting, in 
some cases, in insolvency for the small 
bank. any of the recent bank failures 
have been due to insolvency caused by 
severe depreciation of bond portfolios. 
Every additional bank that fails tends to 
further impair confidence, resulting in 
heavy withdrawals of deposits. Many 
banks, in order to meet the heavy with- 
drawals, have been forced to sacrifice 
bond holdings. This makes for even 

(Please turn to page 28) 
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Leaders of the Recovery 





AST week a selected list of twenty- 
five leaders in the recovery was 
presented. While a sizeable in- 
vestment fund is naturally required in 
order to participate on such a broad 
seale, it appears possible to command the 
desirable diversification of interests and 
safety of principal in a concentrated 
group of five issues for the utilization of 
smaller investment funds. A casual sum- 
mary of the activities of this group re- 
veals that the major interests repre- 
sented are electrical equipment, steel, 
public utility, oil and chemical. A deeper 
study discloses many other qualities in 
them, represented not alone in estab- 
lished, lines but also in the realm of 
newly created and undeveloped endeavors. 
Most prominent among these are tele- 
vision, natural gas, air conditioning, 
artificial refrigeration, chemical research, 
are welding and so many others that it is 
best to credit them to their sponsors as 
included in the five stocks recommended. 
The group of five securities selected 
for this combined interest are General 
Electric, United States Steel, Electric 
Bond & Share, Standard Oil (New 
Jersey), and duPont. A well balanced 
position, holding a total of twenty-six 
shares of this combined group, can be 
obtained for as little as one thousand 
dollars. A cameo review of their activi- 
ties is given to acquaint the reader with 
the broad scope of their operations. 


General Electric 


Twenty different companies are repre- 
sented in General Electric, with the 
parent company owning either all or part 
of their capital stocks. Many of these 
companies have subsidiaries contributing 
to the field of its activities. The stated 
book value of its investments at the close 
of 1930 was reported as 204.8 millions. 
Having the backlog of its recognized 
established business in the building of 
large turbine generators, motors, con- 
veyors, control devices, floodlighting, 
aircraft and airway equipment, radio, 
incandescent lamps, are welding and 
thousands of other products in the 
electrical equipment field, it also is open- 
ing up many new avenues of revenue. 
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Can the investor with small funds obtain a sound and 
well diversified investment in the strongest of our estab- 
lished industries while sharing in the benefits arising 
from a participation in recently developed or unde- 
veloped enterprises? This article aims to answer this 
problem with a concentrated investment program of 
five stocks suitable for the purpose-—THE EDITORS. 


By LOUIS GUENTHER 
Publisher, Tum Financia, Worib 


Its holdings of 5,188,755 shares of Radio 
Corporation give it a prominent place in 
the development of television for home 
and theatre employment. Its recently 
introduced heat control devices augment 
the possibilities in air conditioning and 
ventilation. Electric refrigeration is al- 
ready well recognized and accepted as 
one of the company’s important products. 
Vacuum cleaning devices and the mode 
for colored lighting effects supplement 
its earning power. The next decade will 
undoubtedly bring large orders from the 
super-power projects and railroad electri- 
fication is already making demands upon 
the company’s facilities. Heating and 
cooking by electricity are developments 
which will improve our living standards 
in the early years to come. Industrial 
uses of X-ray appliances are extending a 
branch that has been principally medical 
in its application to date. Canadian and 
foreign business has been expensive in 
development, but holds new possibilities 
in the years to come. Welding processes 
in steel construction are in the infant 
stages of their possibilities. Trans- 
oceanic electric liners are as yet only a 
suggestion of what is to come. The 
native demand for sport spectacles is 
finding increasing satisfaction in night 
display by means of floodlighting. Inter- 
national broadeasts and televised pic- 
tures are no longer experiments. All of 
these new products, which are industries 
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. 676,000 barrels. 





in themselves, could never have com 
into being without the extensive researc 
laboratories that are ever developing ney 
channels of business for General Electric, 
There are, indeed, many reasons for its 
inclusion in this selected list. 


Standard Oil (New Jersey) 


Standard Oil (New Jersey), originally 
the parent company of the Standard (i 
group, is monumental in symbolizing the 
oil industry in its many fields of activity, 
It controls and directs the activities o 
operating units covering crude oil pr 
duction and refining in its every braneb, 
supplying over 7 per cent of the world’s 
crude oil demands. Its facilities includ 
production, refining, distributing, pip 
lines, tank cars, marketing and motorist 
service. Natural gas is also one of its 
younger interests. It maintains one of 
the most searching and extensive r 
search organizations in the world and in 
addition to its leadership in the ol 
group, it is generally recognized as one 
of the world’s few chemical giants. Stan(- 
ard is coowner with I.G. Farbenindustre 
A.G. of the valuable world patent rights 
for the catalytic hydrogenation of coil 
and oil. With General Motors it halve 
the ownership of Ethyl Gasoline Corpt 
ration. The trade names Flit, Nujol an 
Mistol characterize the many related 
products of the company. It not only 
fills tanks and pumps, but also makt 
them. In cooperation with Standard d 
Indiana and California, standardized 
aviation products are marketed unde 
one trade name. Subsidiary and affiliate 
companies cover practically a W 
market, extending to Finland, Swede, 
Denmark, Norway, Germany, Belgitt. 
Holland, Switzerland, France, Italy and 
Poland. In 1930 gross production 
102,518,482 barrels of oil, and that m 
year of curtailment. Total crude ™ 
by its refineries during 1930 was 18); 
It has 3,972 milesd 
trunk pipe lines which delivered 119 
691,000 barrels to terminals in |! 
Extensive natural gas properties * 
owned in West Virginia, Ohio ant 
Pennsylvania. It controls vast pi 

(Please turn to page 22) 
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WHAT’S AHEAD 
FOR THE 


UTILITIES? 


By JAMES C. DELONG 
Editorial Staff, Tue FinanctaL WorLD 


inated the securities markets in 

recent weeks and which found ex- 

ion in declining quoted values, found 
4 vulnerable spot in the utility issues. 
Despite the fact that by mid-summer 
market prices of a majority of utility 
stocks had been deflated to a point which 
appeared to overdiscount all possible 
negative developments, the months of 
July, August and September witnessed an 
average decline in these issues of approxi- 
mately 40 per cent. While distress selling 
undoubtedly played a large part in the 
precipitant decline, a large number of 
investors, interpreting crumbling prices 
as @ harbinger of evil days to come, 
forsook calm reasoning and indiscrimi- 
nately converted their utility investments 
into cash, thus completing the vicious 
circle. This latter type of liquidation 
appears to have been engendered by fear 
on the part of many that the utilities may 
be destined to come off second best in 
their fight against greater governmental 
interference with their business. 


Ti negative influences which dom- 


The Popular Argument 


One of the most popular arguments 
employed by those intent on making out 
acase against the electric light and power 
industry is that the companies identified 
therewith face almost certain regulatory 
legislation in the near future, wherein 
established governmental agencies will be 
vested with larger supervisory powers in 
their dealings with the utilities. Strangely 
enough, there are none that will deny 
this, and few are to be found, even 
within the industry itself, who foresee in 
such a development any check to eco- 





nomic progress or restrictions 
inimical to the best interests of 














the utility business. The evolu- 

tion of state utility commissions, func- 
tioning as arbitrators between the public 
and the utilities, has paralleled that of 
the industry itself, and the obvious bene- 
fits which have accrued to the industry 
through frank cooperation with these 
bodies has marked them as friends rather 
than foes of legitimate public utility 
enterprise. As to the chimera of outright 
government ownership and operation of 
this twelve billion dollar industry, an 
effective barrier to such an eventuality 
is contained in Constitutional guarantees 
and the congenital aversion of the main 
body of our citizenry toward the govern- 
ment in private business. 

However, the revival of the ‘power 
trust’”’ issue by political opportunists has 
considerably undermined the confidence 
of many investors in utility issues and 
public capital is likely to prove extremely 
coy to these securities, at least until the 
electorate has recorded its choices in 
November, 1932. Under present condi- 
tions when shadows play an important 
part in determining the trend of security 
prices, the mouthings of political dema- 
gogues against the electric light and 
power industry are likely to serve as 
some degree of check to material enhance- 
ment in quoted values. 


Operations Maintained 


Despite the political and economic 
vicissitudes of the past two years, the 
electric utilities have succeeded in main- 
taining operations and profits close to 
peak levels of 1929. Although consump- 

tion of power by industry has 














decreased considerably during the 
depression, output of electric 
energy has declined but moder- 
ately. For the eight months ended 
August 31, 1931, electric power 
production amounted to 57,310 
billion kwh. as compared with 
59,574 billion kwh. in the corre- 
sponding interval in 1930, a de- 
cline of but 3.8 per cent. The 
steady increase in demand for 
energy from the commercial and 
residential consumers, who pay a 
somewhat higher rate, has served 
to mitigate the effects of curtailed 
consumption from industry with 
the result that revenues have 
fallen off to an even lesser extent 
than production. Total revenues 
from the sale of electricity as 
reported to the National Electric 
Light Association for the first 
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seven months of 1931 amounted to $1.15 
billions as compared with $1:16 billions 
in the corresponding period of 1930, a 
decline of about 11% per cent. While no 
accurate figures on aggregate net earnings 
are available, a decline estimated as high 
as 10 per cent is being recorded. This 
rather unfavorable showing in net profits 
is due in large part to the loss in operating 
economy incident to the declining demand 
for power by industry. As a considerable 
portion of the power normally distributed 
to industrial consumers is usually sup- 
plied during off peak hours, the declining 
demand from these customers has resulted 
in many plants remaining partially idle 
during a large part of the day. Likewise, 
many companies have continued to ex- 
pand operating facilities according to 
programs laid down during the pre- 
depression period with the result that 
greater expenditures are currently being 
made on improvements and extensions 
than present volume of business justifies. 
This, generally speaking, accounts for the 
failure of the electric utilities to show 
operating economies usually anticipated 
in times such as the present and has 
resulted in reducing amount available for 
their equities. However, these compa- 
nies, in the main, have pursued conserva- 
tive dividend policies and earnings of the 
larger number appear ample for dividend 
requirements, even granting the proba- 
bility of further declines over the next few 
months. Reductions or omissions in com- 
mon stock dividend disbursements in the 
utility section of the list on the same 
scale as witnessed among the industrials 
and rails does not appear in prospect. 


Some Serious Barriers 


A few utility enterprises have encoun- 
tered serious barriers to effective progress 
during the recent past as a result of their 
failure to attract additional capital. This 
is especially true of those holding com- 
panies whose senior securities do not 
contain the redundance of safety de- 
manded by investors under present con- 
ditions. As the utilities are foreed by law 
to maintain rate structures which will 
permit only a fair rate of return on capital 
invested, they are required to draw in 
outside capital to provide funds for ex- 
tensions and acquisitions. While the 
need for expansion of existing facilities 
has not been as great during the past two 
years as in normal times, many compa- 
nies which have been pursuing long term 

(Please turn to page 27) 
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and during the intervening period 

the department stores of the 
country will have their annual oppor- 
tunity to corral the pre-holiday dollars 
which mean ‘so much in determining 
the earnings of the full year. There will 
not be as much money available this 
year for the purchase of holiday gifts as 
a year ago, for it is obvious that few 
Christmas bonuses will be distributed. 
The so-called Christmas savings clubs 
will also fall short of the record total of 
some $612 millions which was returned 
to the shoppers last year, but here the 
decline is only 5 per cent. While this 
means that around $580 millions will be 
available for gift purchases, there is some 
question as to just how much of this sum 
will find its way into the pockets of the 
merchants. The decrease registered by 
the holiday savings plans is more than 
offset by a 6.8 per cent increase in gen- 
eral savings, and the deposits in mutual 
savings banks in the country have in- 
creased to $11 billions as compared with 
$10 billions a year ago. But it is also 
problematical as to how much _ basic 
savings the stores will be able to attract. 


(= nine weeks before Christmas, 


Retailer Buying Drops 


The retailers of the country are ap- 
parently cognizant of the impending 
uncertainty surrounding holiday pur- 
chasing power and have curtailed their 
buying orders accordingly. Outstanding 
orders for Christmas present merchandise 
are reported as ranging from 20 to 25 
per cent below last year at this time with 
the demand for such seasonable items as 
toys running as much as 50 per cent 
below the autumn of 1930. The mer- 
chandiser has become a rather cautious 
individual as a result of the post-holiday 
inventory losses he has had to accept 
following Christmas in both 1929 and 
1930, but the rather ruthless policy of 
over-buying for the holiday trade has 
been corrected and it is doubtful if many 
of the larger stores will be confronted 
with the necessity of taking a “‘licking”’ 
when the annual inventory figures are 
compiled in January. In contrast, the 
pendulum has swung to the other ex- 
treme with many large units under-buying 
and maintaining stocks far below the 
average requirements of their clientele. 

The announcement of the formation 
of a $500 millions banking credit pool 
may be the silver lining that the retail 
merchants have been looking for in their 
own personal black cloud of depression 
for some time past. If this credit pool 
does nothing more than choke off the in- 
sidicus whispering campaigns which have 
caused the withdrawal of savings from 
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Holiday Prospects 
of the 


Department Store Stocks 


By A. WESTON SMITH, Jr. 


Associate Editor, Turk r'inanctaL WorLbD 


thousands of small banks, it will do 
much to restore confidence of the public 
in the safety of their funds and eliminate 
the fear which has prompted hoarding. 
If the pool can prevent further bank 
failures and assist those which have re- 
cently been forced to close their doors, 
the retailers can look for some of the 
business which has been curtailed by so 
many of these unfortunate circumstances. 
A bank failure strikes first, closest and 
hardest at the local retail merchant. 
All other divisions of industry and busi- 
ness are usually affected secondarily. 
Attempts to forestall future banking 
difficulties come at a critical time with 
respect to the last quarter of the year, 
in which the largest percentage of the 
country’s retail business is done. If it 
had been delayed another two months or 


even a single month, it would have been. 


little help to the retail trade. The fact 
that the early acceptance of the plan on 
the part of the public has been general 
and whole hearted suggests that it may 
prove to be the vital power which will 
open the gates of pent up purchasing 
power. 

Conservatism hardly dictates any im- 
portant consideration of this single group 
of stocks at this time even though a turn 
for the better may seem to be indicated. 
The prices of the shares of all department 
stores should normally show some vital- 
ity at this time, if only on a seasonal 
basis, but weak units continue to face 
the uncertainties which accompany an 
impaired financial strueture and_ loss 
of patronage for various reasons. The 
stronger units also have problems which 
must be solved before earning power can 
be recovered on a basis comparable with 
the records of 1928 and 1929. R. H. 
Macy & Company, as a leader among the 
New York department stores, affords an 
interesting example of some of the uncer- 
tainties confronting the best situated 
units. 


Combating Depression 


Macy’s recent progress has secured 
for it a preeminent -position among 
New York’s great department stores, 
which probably provides the leadership 


for this type of distribution in this. 


country, if not throughout the world. 
To say that Macy has not felt the de- 
pression would not be true, but rather 
this leading retail merchandiser has 
pressed into its service the conditions 
accompanying the depression to expand 
and improve its facilities as never before. 
During the past two years while most 
large department stores were curtailing 
expansion and deferring the inauguration 
of improvements, Macy was committed 


to an ambitious program of erecting ney 
additions to both its New York stop 
and the building of its Bamberger 
affiliate in Newark, New Jersey, and 
placing practically all store fixturs 
with the most modern and up-to-date 
equipment. All of this constructioy 
has been accomplished during a period 
when the prices of materials and the 
costs of labor were low and new equip 
ment has been purchased at prices much 
below those which might have been paid 
during the last of the prosperous years, 
The new addition would probably 
assure an increase in sales volume in any 
normal year over the record volume of 
$150 millions reported for the year ended 
January, 31, 1930, but this is far froma 
normal year. Lower prices on practi- 
cally all lines of merchandise may alw 
cut the margin of profit, and it is doubt- 
ful if earnings for the current fiscal yest 
will closely approach the net of $481 a 
share reported for the last fiscal year. 
Better results, however, may accrue from 
the Bamberger store, which last year 
failed to cover its preferred dividend 
requirements. , 


Other Affiliates 


The La Salle & Koch store in Toledo, 
Ohio, also a Macy affiliate, has experi- 
enced a sharp decline in sales largely 
because this city has suffered curtailed 
purchasing power as a result of the slump 
in the automotive industry; a pick-up 
can be expected to accompany a revival 
in the automotive industry. The Dav- 
son-Paxon store in Atlanta, Georgia, 
another affiliate, has shown a slight gain 
in sales but may not pay its way this year. 
These two stores are not highly lucrative 
but they afford additional sources of 
revenue which will be developed in time. 

Macy management believes that the 
organization is now on the threshold of 
new era of growth in sales and earnings 
The completion of its building and im 
provement program might suggest that, 
but more than this is needed to insure 4 
return of prosperous business this yeal. 
Macy has the executive personnel, the 
financial strength and the resources 
which should make operations profit 
able, but a return to satisfactory earnllg 
depends more on a true recovery of 
purchasing power of the public and 
stabilization of retail and whol 
prices. 

In general it may be said that the out 
look for the department stores has im 
proved, but it has not become entirely 
clarified, and commitments in this div 
sion of industry can be deferred 
there is evidence of a more than 
upturn. 
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What’s the Matter? 


Part V: Concluding Comments 


This is the fifth and last of a series of articles discussing the present situation. 
The Commodity Price aspect was covered in the September 30 issue, the status 
of Production and Consumption was outlined in the October 7 issue, Money 
and Credit was reviewed in the October 14 issue, Foreign Conditions were analyzed 
last week, and the following discussion summarizes the foregoing factors with 


series an attempt has been made to 

establish and support the contention 
that the influences to which most of our 
troubles have popularly been attributed, 
such as low commodity prices, over- 
production, ete. have been much exag- 
grated and widely misunderstood. There 
is, in fact, such a general lack of knowl- 
edge of economic laws and consequences 
that such errors are not surprising. Po- 
litical economy, which Carlyle called 
“the dismal seience,” is, to begin with, 
unfortunately named. If it had been 
called “The Science of Wealth” or ‘‘ The 
Science of Values,” or most clearly 
definitive of all ‘‘The Science of Ez- 
change,” more people would be inclined to 
study it. Moreover, the economists of 
first rank have, with one or two excep- 
tions, apparently considered  prolixity 
a virtue and simplicity something to be 
avoided. This, together with the adop- 
tion of a technical jargon of their own, 
has served to repel the reader. Even if 
he has the patience to wade through one 
of the voluminous treatises on the sub- 
ject, he is likely to emerge wondering 
what it is all about. 


[: THE preceding articles of this 


The Fundamental Situation 


To get at the present fundamental 
situation in the briefest possible way, 
we may start with the assertion that the 
world troubles of today are not due to 
a shortage of either wealth or capital. 
This statement calls for an explanation 
of the two terms, which I shall undertake 
to set forth in simple terms. 

First, what is wealth? Wealth is any- 

thing of value. 
_ Second, what is value? Value is power 
In exchange of goods or services. This 
power can take only four forms: (1) the 
exchange of commodity for commodity; 
(2) the exchange of commodity for service; 
(3) the exchange of service for commod- 
ty; and (4) the exchange of service for 
service. 

Third, what is capital? Capital is 
that part of wealth employed in repro- 
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timely comments.—THE EDITORS. 


By THOMAS GIBSON 


duction. A man’s total wealth may 
be, say, $100,000, of which $75,000 is 
invested in a home and $25,000 in a 
factory. Thus his capital is $25,000. If 
he invests only $25,000 in a home, and 
$75,000 in a factory, his capital is $75,000, 
but his wealth remains $100,000. 

It is a common error to confuse money 
with wealth, or with capital. Money 
represents a very small part of either. 
Money is a token—a medium of exchange. 
In the days of barter exchanges were 
effected in one of the four ways described 
above, without the use of money. 


The World's Wealth 


Making a liberal allowance for the 
actual destruction due to the world war, 
it is safe to say that the world’s wealth 
and capital is as great today as it ever 
was. Let me again refer to John Stuart 
Mill on this point, not because his views 
differ from those of other economists, but 
because of his relative facility for ex- 
plaining things in simple terms. Mr. 
Mill said, in part:— 

“The land subsists, and the land is 
almost the only thing that subsists. 
Everything which is produced perishes, 
and most things very quickly. Most 
kinds of capital are not fitted by their 
nature to be long preserved. . . . Cap- 
ital is kept in existence from age to age 
not by preservation, but by perpetual 
reproduction; every part of it is used and 
destroyed, generally very soon after it 
is produced, but those who consume it 
are employed meanwhile in producing 
more. The growth of capital is similar 
to the growth of population. Every in- 
dividual who is born, dies, but in each 
year the number born exceeds the num- 
ber who die; the population, therefore, 
always increases, though not one person 
of those composing it was alive until 
a very recent date. 

“This perpetual consumption and 
reproduction of capital afford the explan- 
ation of what has so often excited 
wonder, the great rapidity with which 
countries recover from a state of devas- 


tation. The possibility of a rapid re- 
pair of their disasters mainly depends on 
whether the country has been depopu- 
lated. If its effective population has 
not been extirpated at the time, and is 
not starved afterward, then, with the 
same skill and knowledge which they 
had before, with their land and its per- 
manent improvements undestroyed, and 
the more durable buildings probably 
unimpaired, or only partially injured, 
they have nearly all the requisites for 
their former amount of production. If 
there is as much of food left to them, or of 
valuables to buy food, as enables them 
by any amount of privation to remain 
alive and in working condition, they 
will, in a short time, have raised as great 
a produce, and acquired collectively as 
great wealth and as great a capital, as 
before, by the mere continuance of that 
ordinary amount of exertion which they 
are accustomed to employ in their oc- 
cupations.” 


No Shortage of Capital 


Capital consists principally of ma- 
chines, factories, transportation facili- 
ties, and all the other things required for 
reproduction. As stated, money rep- 
resents only a small fraction of capital. 
Certainly we cannot reasonably claim 
a shortage of capital at a time when pro- 
ductive capacity is in excess of the de- 
mand for goods. Nor can we reasonably 
claim a shortage of man power when 
there is extensive unemployment. 

If anything had occurred to greatly 
reduce the world wealth, capital, and 
man power, the situation would be more 
serious. The drawbacks attendant on 
such a disaster could only be overcome 
by gradual building up over a long period 
of time. But nothing of the kind has 
occurred. 

Then ‘‘ What’s the matter?” 

There are several things the matter— 
maladjustment of all kinds, unscientific 
taxation, the continued and enormous 
waste of labor and materials for arma- 

(Please turn to page 26) 
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The Outlook for Various Classes of Bonds 
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HE further inerease in Federal 
| Reserve Bank rediscount and open 
market iaterest rates, favorable 
developments in the foreign political 
situation, a notable deceleration in the 
rate of outflow of gold, and the Interstate 
Commerce Commission’s decision in the 
railroad freight rate increase case were 
all major factors in the bond market of 
the past ten days, making for rather wide 
price fluctuations in some groups. Money 
market influences made for exceptionally 
wide price movements in United States 
Government bonds. In unusually heavy 
dealings, Treasury issues declined to 
new lows last Monday, the new Treasury 
3s breaking over a point to levels below 
90, only to turn about sharply on Tuesday 
and record sweeping advances. Such 
wide price changes in this usually stable 
group gave rise to suspicions that short 
term speculators had entered this field. 
Indications that the process of marking 
up interest rates in the money market 
had been fairly well completed, for the 
time being at least, and a general im- 
provement in sentiment, were apparently 
responsible for the recovery in U. S. 
Government bonds after their drastic 
declines in the preceding two weeks. 
Removal of some of the threats in the 
international situation doubtless had 
some effect upon the ‘domestic bond 
market. Indications that the large 
French requisitions upon our financial 
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eenters had practically ceased, given by 
reports of large purchases of acceptances 
in New York by the Bank of France, and 
the diminution of gold shipments, re- 
moved an influence which, through gross 
exaggeration, had made for a panicky 
feeling in some quarters. Authorities 
are agreed that France could withdraw 
the remainder of her balances from this 
market without causing any serious em- 
barrassment, but French funds in the 
United States are still sizeable, and con- 
tinuance of the heavy withdrawals of the 
past few weeks would doubtless mean: 
some further stiffening of interest rates 
which, of course, would have adverse 
implications for the bond market as a 
whole. In spite of the fact that the 
Federal Reserve credit outstanding has 
been very substantially expanded during 
the period of heavy gold exports, the 
latter influence has not been entirely 
offset, and the Reserve Bank authorities 
have recognized the narrowing of the 
credit base by two increases in the re- 
discount rate. It can not, of course, be 
positively stated that the readjustment 
in the money market has been com- 
pleted. If further rises in interest rates 
follow, high grade bonds would pre- 
sumably pass through another period of 
weakness. Recent changes in money 
market have come so quickly that some 
time may be required to complete the 
readjustment in high grade bonds which 


are very sensitive to major changes ip 
interest rates. However, for the moment. 
at least, it would appear that develop. 
ments in the near future should provik 
a welcome contrast to the destructive in- 
fluences of the recent past, and if this 
proves to be true, greater stability should 
be witnessed in the gilt-edged division. 

It is too early to estimate the probable 
permanent effects of the freight rate de 
cision on the railroad bond market, 
particularly since this decision must he 
viewed in juxtaposition to plans which 
the administration is considering for the 
improvement of railroad credit, which 
may prove to be the more important in- 
fluence. The Commission’s plan fo 
pooling of additional revenues in order 
to prevent bond defaults by the weaker 
roads would result in better markets for 
the bonds of these earriers if it could be 
put into practical effect. However, there 
are so many obstacles to the smooth 
working of any plan providing for pooling 
of revenues that there would not seem 
to be sound basis for enthusiasm at this 
time. Judgment must be suspended until 
plans for the improvement of railway 
credit take concrete and_ practicable 
form, and are generally accepted by the 
carriers. 

Sharp fluctuations in Japanese bonts 
were a feature of trading in the forelgt 
list early in the week. The sweepilt 

(Please turn to page 29) 
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NEW BOND OFFERINGS FOR THE WEEK 


(New offerings aggregating less 
than $1,000,000 are not included) 


Name of Issue 


Amount Interest Offering Yield 


, Offered Date Price or Basis’) 
New York City revenue bill & corporate stock notes... .4Y4S..ccccccccccccseesvelhvoe nines $20,000,000 Kotak: tees 4.00 
(Except in cases of entire issues called amounts 
called for less than $10,000 are not included) Call Date 
Name of Issue Amount Price Payable 
NN 6 og ons as eh aes SONS. Oe 6 CME Sv cskiccsiee ese [7a Entire 100 % Dec. 15, 4 
Eastern Greyhound Lines, Inc of Mich....... OTS Se eee ae ae, oss. $47,000 101% Nov. 1, pen 
Electric Railway Equipment Securities Corp. . .equip. tr.44s............... | eee 20,000 100 Dec. 1, rea 
French Republic, Gov't of..................4. SEG Giaia paleo’: xis + nn eee 4,000,000 105 Dec. 1,0 
I Sa SN hire cenkc'y sions sss e+ed BT ek aks visi sin tae « nig 8 1982... Entire 100.24 Dec. 15, Ii 
Mavrakos (John) Co. (St. Louis).............. MMe Sirs y acide poms ss 1932-35... Entire 102 Oct. 1, 
Note: Coupon paying agents or trustees will supply complete lists of bond numbers called for redemption. : 
—__—_—55 
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THE GOLD CLAUSE 
IN 
FOREIGN BONDS 


By ANDREW A. BOCK, Ph.D. 


Editorial Staff, THe Financia Wor.ip 


in gold coins of the United States 

of America of the present stand- 
ard of weight and fineness.”’ This or a 
similar clause can be found in practically 
all indentures of foreign bonds issued in 
the United States, and is generally re- 
ferred to as the gold clause. It dissociates 
the loan from the dollar and links it to 
gold. This stipulation has been inserted 
in the bond contract in order to eliminate 
any risk of loss which might occur to the 
bondholder through fluctuations of the 
United States currency when expressed 
interms of gold. Of course, as long as the 
gold standard is maintained—and there is 
absolutely no doubt as to the impermeable 
strength and soundness of our present 
monetary standard—the gold clause has 
but little practical significance. The 
proposition, however, is different with 
bonds issued in currencies of countries 
until recently on the gold standard, but 
which have had to suspend the converti- 
bility of their notes into gold as a result 
of the international financial crisis. 


Prneoiteni and interest payable 


The British Practice 


England, as a matter of fact, has never 
made it a practice to insert the gold 
clause in foreign bonds floated in the 
London market, as the stability of the 
English pound was—in London’s opinion 
—beyond any doubt. Even following the 
post-war years when the pound sold at a 
substantial discount before it was placed 
again in 1925 on the legal parity of 4.8654 
to the dollar, London issuing houses 
refrained from inserting the gold clause in 
foreign bond indentures. The only ex- 
Planation for this attitude is probably 
the English conservatism and unwilling- 
hess to break with old traditions. This 
Policy was supported by a superabun- 
dance of confidence in the stability of the 
pound which, for centuries, was the stand- 
ard currency for foreign trade and con- 
stantly redeemable in gold. As a result 
of the recent suspension of the gold 
standard this policy has become a costly 
one for the investor in such bonds floated 
in London by foreign countries. At cur- 
tent prices for the pound he receives 
about 20 per cent less in terms of gold 
than implied in the indenture, merely 

ause considerations of prestige had 
Prevented the English issuing houses 
from applying the gold clause. Not a 
‘mall amount of such bonds are held in 
the United States, thereby entailing a 
loss for the holder commensurate to the 

*preciation of the English pound. As the 
Possibility exists that the pound will 

y be stabilized below its previous 
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legal parity, this loss is likely to become 
permanent. 

On the other hand, England’s foreign 
debtors received an unexpected gift 
through the omission of the gold clause, 
inasmuch as at the present time they 
are in a position to pay interest and 
amortization charges at a discount of 20 
per cent. This development should 
especially ease the debt situation for 
Germany, Austria, Hungary, Italy and a 
number of South American republics. 
As England’s foreign investments con- 
tracted in pound sterling amount to 
approximately twenty billion dollars, 
the saving for its debtors is enormous, as 
is the loss for the security holder in terms 
of gold. However, there are many issues 
floated in London, partly pertaining to 
international offerings, which contain the 
exchange or “valuta”’ clause, stating that 
principal and interest are payable in 
London in pound sterling or in New York 
at the rate of $4.86 to the pound. It is 
obvious that collections of coupons for all 
these issues are currently made in New 
York. They include: 


Brazil 6's Sterling bonds of 1927; 
Japanese 514s Conversion of 1930; 

Poland 7s, Stabilization of 1927; 
Roumanian Stabilization and Development 
Loan (Monopolies Institute) 7s, of 1929; 
San Paulo Coffee 7s, of 1930; 

San Paulo Coffee 6s, of 1928; 

Tokio Electric Light 6s, of 1928; 


All these issues have the privilege of 
a fixed rate of $4.86 to the pound for 
the payment of principal and interest at 
the option of the holder, and consequently 
the foreign debtor can not take advantage 
of the depreciation of the English pound. 
An exceptional position is held by two of 
the largest international bond issues, the 
German Government External 7s, 1949 
(Dawes Loan), and the German Inter- 
national 514s, 1965 (Young Loan). They 
were floated in the various money mar- 
kets on the basis of the local currency and 
the London issue has neither gold nor 
valuta clause and is payable only in 
pounds. 


Canadian Bonds 


The bond indentures of many Canadian 
issues show similar features. Due to the 
close geographical and financial relation- 
ship with the United States, the more 
important Canadian governmental and 
provincial loans, as well as many issues 
of the Canadian National Railway Com- 
pany, have been floated simultaneously 
in Canada and New York, and principal 
and interest are payable in Canadian dol- 
lars or United States gold coins at the 














option of the holder. As the Canadian 
dollar is currently quoted at a discount 
of about 10 per cent in New York, it is, 
of course, to the advantage of the bond- 
holder to cash his coupons in New York 
instead of in Canada. 

The various types of foreign borrowers 
which were accommodated in the New 
York market during the last decade have 
caused many variations of the basic gold 
clause. In loans granted to foreign mort- 
gage institutions the provisions of the 
clause were enlarged and it was required 
that even the underlying mortgage bonds, 
pledged as security for the American 
bonds, had to be established in gold 
dollars and not in the national currency 
of the respective borrower. This is im- 
portant in case of a possible default of 
such institutions. With a security in 
mortgages in the national currency, the 
American bondholder would run the risk 
involved in foreign exchange fluctuations, 
because when mortgage banks, which are, 
generally regarded as among the safest 
investment institutions, default, usually 
the respective national currency also ex- 
periences a more or less sharp deprecia- 
tion. The enlarged gold clause has been 
devised to counteract this risk. 


Foreign Receiverships 


Furthermore, in the ease of a foreign 
corporation borrowing in the United 
States under the simple gold clause and 
pledging its properties as security for the 
loan, the clause would become practically 
ineffective should the corporation default 
onits obligations. Receivership procedure 
would be started in the foreign country 
and the proceeds from the sale of the 
company’s assets would be collected in 
the foreign currency. American bond- 
holders of such a corporation would, of 
course, be paid by decision of the foreign 
court in the respective foreign currency, 
as the court can not order payments in 
currency other than that of the country 
where its jurisdiction lies. Anticipating 
such a possibility many foreign corpora- 
tion bonds contain an addition to the 
gold clause which provides that payments 
of principal and interest in the event of 
any default can be demanded in local 
currency in an amount equivalent to the 
amount of gold dollars of the United 
States due at the rate of exchange then 
prevailing. In this case the foreign court 
has to turn over to the bondholders 
domestic currency equivalent to the 
amount of dollars due at the prevailing 
rate of exchange, irrespective of obtaining 
exchange restrictions or other provisions 

(Please turn to page 28) 
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Allied Chemical 4 —_ 


With Allied selling at one quarter the 
price of two years ago, while earnings are 
not likely to recede further than one- 
fourth, the stock is commanding invest- 
ment attention for the yield of 7.5 per 
cent afforded on a cash dividend basis, to 
which the stock dividend is to be con- 
sidered additional enticement. With a 
book value of $92.88 a share at the be- 
ginning of the year, Allied had cash 
assets of $62 a share after allowing for all 
preferred stock at par. Sooner or later 
the recognition of actual value will 
appear. 


American Chicle 4 “a 
Even gum chewing lacks the enthusiasm 
of former days with both Wrigley and 
American Chicle reporting smaller net 
profits. For the nine months ended 
September 30, net profit for Chicle was 
equivalent to $3.27, a share as against 
$3.39 in the same period of last year. 
Including extra payments this represents 
a liberal coverage over the $3 disburse- 
ment, which at the present price of the 
stock affords a yield of better than 9 per 
cent. 


Atlantic Refining 4 “Cc” 


A reflection of better conditions in the oil 
industry was revealed in the earnings 
report of Atlantic Refining for the third 
quarter when a net profit of $1.2 million, 
equal to 46 cents a share, contrasted 
with a net loss of $1.8 million in the pre- 
ceding quarter. While these profits do 
not compare favorably with the 75 cents 
a share earned in the third quarter of last 
year, they can be accepted as marking 
the turn for moderate improvement. 
The poor showing made in the first half 
year detracts from this better earnings 
record in establishing a net loss for the 
nine month period at $2.7 millions. 


Atlas Powder 4 =" 


With only 36 cents a share earned in the 
third quarter the outlook for the dividend 
on Atlas is none too bright. Paying at the 
rate of $4 annually, the company has 
only earned 79 cents in the first nine 
months as compared with $2.56 a share 
in the same period last year. The yield of 
19 per cent clearly indicates the uncer- 
tainties attached to the present rate of 
payment. 


Bayuk Cigar 4 <— 
Depressions and cigar smoking are no 
bed-fellows, as can be gleaned from the 
reports of the leading manufacturers. 
Bayuk earned two cents a share on the 
common after taking care of preferred 
dividend requirements, but after making 
payments on the common, a deficit of 
$66,329 resulted in the third quarter. 
For the nine months only 70 cents a share 
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is credited to the common, whereas $2.59 
was earned last year. Congress Cigar 
earned ten cents a share in the third 
quarter, bringing the total for the nine 
months to $1.10 a share as compared with 
$3.19 a year ago. Unless an unexpect- 
edly marked improvement is realized in 
the year end holiday trade, Bayuk is 
facing the same problem of a sharp 
paring of dividends following similar 
recent action by Congress Cigar. 


Beatrice Creamery 4 A” 


Following the recent report that the full 
year’s dividends were covered in the first 
six months with earnings of $4.07 a share, 
comes a report from Clinton H. Haskell, 
president of the company, that the 
month of September marked an encourag- 
ing pickup in the company’s business. 
He estimates that the six months ending 
February 28 will show better results 
than in the same period of the preceding 
year, when $1,223,167 was earned. At 
this rate the dividend would be earned 
twice over, making the current yield of 
8.5 per cent inviting to those seeking a 
reasonably secure high return. 


Beech-Nut 4 — 


Attractive yields are becoming common- 
place in this value-ignoring market, with 
more and more companies reporting their 
full year’s dividend already earned. 
Beech-Nut was added to this list during the 
week in reporting $3.63 a share earned on 
the stock in the first nine months. While 
this falls short of the $4.66 a share 
earned in the same period of last year, it 
represents a comfortable margin over 
dividend requirements of $3 annually. 
The full year should show about $4.50 
a share which, in view of the heavy 
expenditures involved in introducing new 
products in its line, is not an altogether 
bad showing in a poor year. 


Campbell, Wyant & Cannon 4 “C” 


Many of the smaller independents are 
giving the big steels something to shoot 
at in the governing of their operations in 
these dull times. For the first nine months 
of the year Campbell, Wyant & Cannon 
came very close to meeting dividend 
requirements for the period with 73 cents 
a share earned. While this showing is 
less than half the $1.58 a share earned up 
to September 30 last year, it is outstand- 
ingly better than most of the larger units 
are doing. Though a deficit resulted from 
the third quarter’s operations of $42,500 
this was taken up by the better showing 
made in the first six months when 85 
cents a share was earned. A smart pickup 
is needed in the final quarter, which is 
well on its way, without encouraging 
signs, for the company to cover dividends 
of $1, which explains the high yield of 
10.5 per cent on the stock at prevailing 
prices. 


——— 


Century Ribbon Mills 4 "O 


After having credited profits from the 
retirement of preferred stock in the ear. 
ings report for the six months when §) 
cents a share was earned, Century noy 
reports net income for the eight months 
equal to 60 cents a share, reflecting a log 
of 2 cents in the last two months. Fr 
quent style changes are no a d to earning 
stability and it does not appear likely 
that any material improvement is being 
recorded over the unsatisfactory record of 
recent years. 


Chesapeake & Ohio 4 “4” 


C. & O. continues to make a much better 
comparative showing than most other 
railroads. Net income after taxes, 
charges, and sinking fund appropriations 
for September was $3,316,193, as against 
$3,775,612 in September, 1930, a decline 
of only 12 per cent. Bituminous coal 
dumpings by the Chesapeake at its Toledo 
docks were 1,118,694 tons for September, 
an increase of 237,000 tons as compared 
with September, 1930. 


Consolidated Gas 4 “y 


With a sharp reversal of trend from the 
recent low prices established, Consoli- 
dated Gas is gaining investment favor on 
every occasion that it offers close to a6 
per cent yield. Not only for its strategic 
position in the merger situation but be 
cause of its stable earnings and valuable 
properties is this warranted. The con- 
pany reports an increase of 51 per cent in 
gas refrigerator sales in September this 
year over the same month of a year ago 
and the total for the nine months ex 
ceeded the total quota for the year 1930. 
In the third quarter more units were sold 
than during the entire first half year. 


Cream of Wheat 4 “B’ 


Low wheat prices apparently can no 
offset scanty breakfasts, with Cream of 
Wheat reporting 54 cents a share earned 
as against 65 cents in the third quartet 
last year. At this rate of earnings the 
margin over dividends is narrowing, 
though with $1.88 a share earned for the 
nine months it is likely that the ful 
dividend will be covered in 1931 with 
about 40 cents to spare. This does not 
lend encouragement to the continu 
payment of extras, which may have 
await restoration of former earning pow: 


Curtis Publishing 4 “B” 


Retrenchment of advertisers in thet 
expenditures is pointedly reflected in the 
earnings of the publishers of the S.EP. 
and L.H.J. Having earned 72 cents § 


share in the third quarter against $14 
last year means that 28 cents must coll 
from other than earnings to meet divr 
dend needs for that period. While this® 
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available in earnings of $2.54 for the first 
ix months, the full year’s earnings will 
come dangerously close to dividends 


id with but $3.25 per share in the nine 





A WELL BALANCED 
INVESTMENT PORTFOLIO 


more than $2.25 will be earned in the full 
year, allowing for the additional twelve 
cents in the final quarter, which would 
mean a withdrawal from surplus of $32,- 


months. Last year $6.39 a share was = Group % 625,000 to pay the full $3 rate. At the 
earned up to September 30. Increased 1 en eee 25 meeting next month the action taken will 
jineage in the pre-holiday issues will tid ee | oe reveal the directors’ views of the future 
polster earnings to an extent that should tt... Sound Common Stocks ..25 as well as the place which surplus cash 

it reporting dividend coverage for IV... Speculative Securities ...25 fills in corporation practice. It might be 


the full year. The scope and extent of 
aivertising appropriations for 1932 will 


Such a portfolio affords diversi- 








expected that the regular rate will be 
declared at the coming meeting in basing 














“ae : fication, satisfact i e, and : 
— § indoubtedly shape dividend policy. pe aa, % may later action on what the annual motor 
, ne be regarded as the soundest general shows will reveal. 
. Dome Mines 4 Cc investment program. . ak 
Nations go off the gold basis while miners = Glidden 4 C 
— &f dig deeper into their gold bases. Dome {t is logical that directorates should be the 
ug, reports a sharp reversal of earnings with the current fiscal period. In combination first to recognize unusual attractiveness 
C $1,306,589 net profit in the nine months with Eastman Kodak, it is understood in the securities of their own company 
the compared with a loss of $3,515 in thesame that the company has developed an and the movement is gaining headway 
am- [% months a year ago. The third quarter, improved process for rotogravure printing whereby stock is being purchased in the 
142 B with a profit of $424,098, contrasts with which will be more economical and will open market and in many cases placed in 
now & the loss of $52,438 reported for the corre- save three-quarters of the time now retirement. Glidden has been added to 
nths # sponding months last year. needed in the process. This improved this host with the directors retiring 5,443 
logs method utilizes cellophane and should shares of prior preference stock and 20,000 
Fre Dresser Mfg. * — prove another outlet for the product as a shares of common that was purchased in 
Dresser made a strong start with ‘te contributor to earnings. the open market recently. 
recent listing on the Big Board in showing : i. , . i 
a8 wonsistent price advances on smal] General Electric 4 “A” Intern’! Business Machine 4 A” 
a volume. This is explained in thefavorable Earnings of $1.07 a share for the nine With no apparent reason for the drastic 
earnings showing made for the first nine months fall short by 13 cents of dividend markdown in price of its stock in the face 
: months of the year despite the tapering requirements for this period. This lapse of an improvement in earnings reported 
“A” of in pipe line construction in the last in earning power in the third quarter is over a year ago, the recent reversal in 
tte [| quarter. Though the company reports the first time in years that income in any price trend appears warranted. The 
the | carnings only semi-annually, it is esti- single quarter failed to exceed the ten ramifications of company’s business have 
xe, | mated that in the nine months net profits million dollar mark. With earnings of 32 allowed maintenance of stable earning 
ions | of about $600,000 furnish coverage of the cents in the last three months a shortage power during these trying times, which is 
inst | full year’s dividends on both the A and B_ of 8 cents ashare is represented. Another typified by the installation of its machines 
line @ stocks. This would be equivalent to $3 obstacle was thrown into the settlement at the League of Nations headquarters 
coal | ashare on the class A and approximately of the radio tube litigation by the refusal in Geneva to permit the simultaneous 
ledo @ $2.80 on the class B, which would com- of the United States Supreme Court to translation of addresses into six different 
ber, pare with $4.51 earned on the class Bin grant a rehearing on its decision, which at languages for the seven hundred inter- 
red the same period last year. The outlook an earlier date had held the Langmuir national delegates. Another of these sys- 
for the early months is not too promising patent invalid. It now remains for the tems is to be installed shortly at: the 
with curtailed pipe line activities and, leading companies to reach a common Permanent Court of International Jus- 
‘4” If with the approach of colder weather, the agreement in the utilization of this tice, The Hague, Holland. 
(ull year’s showing will not likely improve process that is so essential to the produc- 
° upon this earnings showing. tion of radio vacuum tubes. Intern’l Mercantile Marine4 ‘“C” 
4 ? » Plans for the formation of a huge shipping 
a duPont 4 “A” General Motors 4 “A” combine are well advanced. A coopera- 
gic & Despite price reductions, the increasing With an estimated net of $13 millions in tive arrangement somewhat similar to 
be- use of cellophane is proving a stimulant to the third quarter or the equivalent of that effected by the North German Lloyd 
ble uPont’s earnings which, in the third 30 cents a share, General Motors would and the Hamburg American Line will 
ont quarter, were $1.11 a share as compared show about $2.13 for the nine months as _ probably be the form the combination will 
tin @ With $1.05 in the same months of last against dividend requirements of $2.25, take. The new alliance will include the 
this year. This brings earnings for the nine requiring a dip into surplus of $5.2 International Mercantile Marine-Roose- 
ago months to $3.34 a share and removes millions to maintain the prevailing rate. velt Lines group, the Dollar-Dawson 
ex doubt as to the coverage of dividends for It is generally conceded that not much (Please turn to page 31) 
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INTERNATIONAL HARVESTER’ 
FORTIFIED POSITION 


AAA 


the company earned $17 millions, 

International Harvester’s inven- 
tories were carried at $131 millions, 
working capital amounted to $157.8 
millions, and reserve accounts totaled 
$23.6 millions. The huge inventory, the 
size of which has not been equaled in any 
succeeding year, proved to be highly ex- 
pensive in the period of rapidly declining 
commodity prices which had already set 
in, but it taught the management a lesson 
which they will probably never forget. 
Thanks to the otherwise strong financial 
position, Harvester was able to continue 
regular dividend payments on its pre- 
ferred and common stocks throughout 
the lean years of 1921 and 1922, and an 
unbroken dividend record goes back to the 
inception of the present company in 
September, 1918. 


\ THE end of 1920, in which year 


Inventory Position 


At the beginning of the present year the 
inventory account totaled only $90.7 
millions, whereas reserves had been in- 
creased to $35.6 millions and working 
capital amounted to $225 millions. While 
it is true that farmers’ and dealers’ notes 
receivable amounted to $124 millions in 
the 1930 balance sheet as against only 
$56.9 millions receivables at the end of 
1920, the installment method of doing 
business has so grown in the past decade 
that this increase may be regarded as 
merely representing changed conditions 
-in general business, rather than abandon- 
ment of conservatism. 

The beginning of this year, therefore, 
saw International Harvester much better 
fortified to withstand a period of sub- 


, normal sales and earnings than did the 


beginning of 1921. During that time in- 
14 


ventories have been reduced by 30 per 
cent and reserves are up 34 per cent. 
Whereas the company then had $4.60 
in current assets to cover each $1 of cur- 
rent liabilities, it now has $8.40 for each 
$1 of such liabilities. 

The element of book value per share of 
common stock is, in many cases, of 
negligible importance; but International 
Harvester’s accounting practice is so 
ultra conservative that this factor should 
not be overlooked. No intangible items 
are carried in the balance sheet, so that 
book value of $61.50 per share at the end 
of last year (which compares with current 
market price of about $26) represents 
actual assets, and grounds exist for regard- 
ing it as an understatement of the true 
facts. 


Revenues from Motor Trucks 


So far as earnings for the current year 
are concerned, they are very likely to be 
small, although even in 1921, for instance, 
profits were sufficient to cover preferred 
dividend requirements by all but $65,000 
after absorbing huge inventory write-offs. 
While the company’s sales of agricultural 
machinery move closely with prices for 
farm products, recent years have seen 
more and more attention paid to Har- 
vester’s automobile truck business as a 
means of diversification. Although this 
branch of the business is nothing new, 
dating back more than 25 years, its early 
growth was comparatively slow. The 
following figures, taken from new car 
registrations in the United States, show 
the increasing importance of Inter- 
national Harvester in the entire motor 
truck industry. Percentages of total 
refer to the field exclusive of Ford and 
Chevrolet which, of course, dominate the 
light truck field. 


Int. Harv. Truck Per Cent 


Registrations of Total 
USES eae 23,703 25%, 
MIG ou orp ein a iors 31,412 22 
eee 26,159 18 
. eS 16,356 13 
 BERAEG SS eters 14,086 10 


Balance sheet valuation of $117.7 
millions (after $63 millions depreciation) 
for fixed assets appears very conservative 
in view of their character and scope. 
In addition to manufacturing plants 
located in 17 different cities, of which 
three are abroad, it owns iron ore reserves, 
timber lands, coal mines, blast furnaces 
and steel mills, a by-products coke plant, 
two railroads, and a sisal plantation which 
provides the fiber which goes into binder 
twine. Operations, therefore, are highly 
integrated, and the company control 
most of its production from the source of 
the raw materials to placing of the finished 
product in the hands of retailers. 


Current Earnings Trend 


As hitherto stated, International Har 
vester’s 1931 earnings report will prob 
ably show results materially below the 
$4.55 per share earned last year, and it! 
probable that not until 1933 will the 
company be able to show anything 
approximating normal profits. But in the 
meantime the stock is selling for only 
five times the 1926-1930 average earnings 
of $5.23 per share and even if the divident 
were later halved (next payment will be 
at present rate, according to official 
statement), the yield at current prices 
would be nearly 5 per cent. Curretl 
assets at the end of last year would pay 
off all current liabilities (there is no fund 
debt), provide for the 810,000 shares 
of preferred stock at par, and still leavt 
about $33 per share of common 
which is considerably above the preset 
market price for the issue. 
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of the New York Stock Exchange, 

makes out a technically good case 
for short selling in his muth quoted dis- 
grtation on the subject. As the lawyers 
would put it, he has presented a prima 
facie answer to its critics. Morally and 
ethically it is right. Having put in his 
evidence it remains for the public to pass 
judgment on it. This it is unprepared to 
do until it has heard the other side of the 
controversy. 


Revises WHITNEY, chief mogul 


A 


Fvery case has two sides and much 1s to be 
said in behalf of each. 


A 


UT getting down to brass tacks and 
cleaving through the verbiage with 
which arguments intended to influence 
public opinion are surrounded, we find in 
Mr. Whitney’s defense of short selling this 
essence in a nut shell. Markets would be 
artificial without short selling. In toto 
itis as much a part of market mechanism 
as an arm or a leg is an inseparable mem- 
ber of the human body. 


A 


However, what is essential or ethical at one 
time can be turned into an evil in emergen- 
cies when subject to abuse. 


A 


MARKET without short selling, in 
the opinion of its stout defender, 
would lack a cushion to support it in a 
severe decline. And why? Because ‘‘those 
who sell what isn’t their’s” need not neces- 
sarily go to prison, but they would sooner 
or later be forced to buy back the securi- 
ties which they had sold. A very plausible 
statement, and one which would hold true 
in normal periods. 


A 


The past year’s history of the market found 
this prop a rubber cane instead of a buffer 
fo ease its decline. One bottom after an- 
other was kicked out. 


A 


[ MAY all be true that short selling is 

an essential mechanism of speculation. 
Granted it is an ethical practise. In 
Principle it may be just as proper to sell a 
stock expecting to replace it at a profit 
a it is to buy in the hope of profiting 
out of a prospective rise in its value. 


- 


‘But of this the public has not complained. 


It takes no wmbrage with the practise up 
to this point of the argument. 


A 


HE public has been aroused against 

the abuses which were permitted to 
creep into short selling in a panic, when it 
Was the duty of everyone to check it, as 
Well as the vicious tactics employed and 
the disparaging rumors that were circu- 
lated by those engaged in such operations 
for the purpose of scaring security holders 
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into throwing 
their securities 
on the market. 


A 


That is not short 
selling. It isa 


wolf roaming around seeking victims to 
destroy. 





A 


HAT short selling is a menace in a 

panic is indirectly conceded by the Ex- 
change itself. Were it not so regarded, 
why, then, has it had it under constant 
surveillance, and even suspended its oper- 
ation for two days? Surely if it were such 
a@ virgin, incapable of doing wrong, it 
never would have needed a policeman to 
watch it. 

A 


F WE trace the action of the stock mar- 
ket over the past year, the conclusion 
is forced upon us that no single influence 
proved greater in undermining confidence 
in business, in finance, or in securities 
than bear raiding disguised as mere 
shortselling. These repeated shell shocks 
wore down the country’s resistance to the 
depression, which might have been over- 
come had these tactics been controlled. 


A 


Raiders are a menace to society whether 
they operate in public market places or 
pillage a community. 


A 


O PROVE that short selling was not 

responsible for the débicle through 
which the nation passed, Mr. Whitney 
presents some statistics. Mentioning the 
number of shares involved in these trans- 
actions, he pointed out that they consisted 
of a very small ratio to the total number 
of shares listed. Less than 1 per cent. 


A 


Yet his statistics do not prove his case; 
their tendency is rather to weaken 1t. 


A 


T IS generally known that the daily 
transactions represent but a fraction of 
the 1.3 billions of shares listed. Hence 
more reliable statistics would have been 
those which dealt with the shares actually 
traded in and the part of these transac- 
tions which was made up by short sales, 
Such figures would tell a different story. 


A 


It does not take an avalanche to tear away 
a dam, a leak in its wall can as easily 


destroy tt. 
A 


Y ATTACKING the market in its 
weakest spots bear raiding sapped its 
strength and opened a leak through which 
a constant stream of liquidation poured. 
That this was true has its confirmation in 
the newspaper records. 
(Please turn to page 25) 








High Return 


for 


Idle Dollars 


In the current market many 
sound bonds protected by ample 
earnings are now obtainable at 
prices which afford yields so 
exceptional that experienced in- 
vestors describe them as “a life- 
time opportunity.” 


We are constantly assisting in- 
vestors in the selection of secur- 
ities which meet their particular 
needs. Our services are at your 
disposal. Ask for list of Invest- 
ment Suggestions. 


Chase Harris Forbes 
Corporation 

The Chase National Bank Building 

60 Cedar Street, New York 


Uptown Office 
Madison Avenue at 41st Street 





























Our circular on 
“Opportunities in Selected 
Second Grade Bonds” will be 
sent on request. 


GOODBODY & CO. 


Members New York and Philadelphia 
Stock Exchanges and New York 
Curb Exchange 
115 Broadway 230 Park Ave, 
New York New York 
Branch Office 
1424 Walnut Street, Philadelphia, Pa. 
































Odd Lots 


Every surplus, no matter how 
small, should be put to work 
earning an income as soon as 
it becomes available. 
In that way conservative in- 
vestors are enabled to increase 
their savings at the maximum 
rate consistent with safety. 
“Odd Lot” purchases of sound 
securities assist greatly in fol- 
lowing this plan. 
Our “Odd Lot Trading”? book- 
let and list of Investment Sug- 
| gestions mailed to those inter- 
ested. 

Ask for F. W. 498 


100 Share Lots 


John Muir&@ 
New York Sunk Exchange 


39 Broadway New York 


Branch Offices 
11 W. 42d St. 41 E. 42d St. 
































eal 


oe 


4 


Is African Copper a Threat? |, 


lies about 2,500 miles north of 

Cape Town, the southerly tip of 
the continent, and nearly 1,000 miles 
inland from the west coast. Being al- 
most 900 miles from the east coast, it 
is very much in the heart of South Africa. 
The region may be described crudely as 
part of a vast hinterland plateau, with 
elevations varying from 4,000 to 5,000 
feet above sea level. This factor is of 
importance since the resulting climatic 
conditions are sub-tropical, and the 
enervating influences of the purely 
tropical climate are in large degree 
absent. 


"Tis entire African copper district 


African Ore Deposits 


The African ore deposits oceur as 
sulphide, as oxides, and as mixed or 
partially oxidized ores. Katanga has 
both sulphide and oxidized ores, but 
almost all of its reserves and production 
are in the latter. Nearly 70 per cent 
of the northern Rhodesian deposits are 
sulphide, all of the American Metal- 
Beatty ores being essentially in this form 
and also the N’Kana mine of the Rho- 
kana group. N’Changa and N’Changa 
Extension contain mixed ores, while Bwana 
and Kansanshi ores are in large part 
oxidized. The sulphide ores present 
much less difficulty in the metallurgy of 
extraction than the others, and therefore 
will have lower production costs for sim- 
ilar grades, other factors being equal. 

Roan Antelope averages the lowest 
grade of ore with 3.4 per [cent copper, 
practically all in sulphide form, while 
N’Changa Extension ranks highest with 
6.6 per cent of copper in mixed ores. 
The advantage afforded by the sulphide 
form is well illustrated by the fact that 


Part Il 


By C. C. BAILEY 


Editorial Staff, Tae FinanctaL WoriLp 


the Mufulira mine is expected to produce 
as cheaply, or perhaps more cheaply, 
from its 4.4 per cent ores as N’Changa 
Extension from its 6.6 per cent. 

All of the Rhodesian ores are much 
richer than the majority of the American 
mines now operating, and something of 
their advantage in this respect may be 
gauged by comparison with the copper 
eontent of such important American 
mines as Utah Copper (1.1 per cent), 
Nevada Consolidated (1.5 per cent), In- 
spiration Consolidated (1.4 per cent), 
and Phelps Dodge (Morenci Mine) (1.0 
per cent). The major South American 
mines, Chile, Braden and Andes, which 
rank among the lowest cost producers of 
the world, are of average grade of 2.1, 
2.2, and 1.5 per cent, respectively. The 
advantage of higher grade ores is offset 
to a considerable extent, however, by 
the heavy investment requirements of 
the African projects. 


Transportation 


Outside of these differences in ore 
character, the production problems of the 
Rhodesian developments will be essen- 
tially the same, as regards such matters 
as transportation, power, and _ labor. 
Most of the Katanga output has, in the 
past, gone out via the Port of Beira to 
the southeast, which is reached by the 
Rhodesia Railway. Now that the 1,200 
mile Benguela Railway to Lobito Bay 
on the west coast has been completed, 
Katanga’s shipments are being trans- 
ferred to the new route, which shortens 
the trip to European markets by about 
3,000 miles. The Rhodesia Railway is 
controlled by the British South Africa 
Company, which is interested in all of 
the Rhodesian developments, and both 








COMPARATIVE STATISTICS ON AFRICAN COPPER 





Ore Reserves 


Productive Capacity 


Tons of Per Cent Tons of Per Cent 
Copper of World Copper of World 
Content Total Per Year Total 
American Metal-Beatty......... 10,399,000 15 $112,500 5 
DD . ... ..s se kesaeb nse cee See 13 75,000 3 
Rhodesia-Katanga.............. 332,000 co.” et ieee i 5 
Total Northern Rhodesia. ... 19,923,000 28 a187,500 8 
EE ee eae 5,500,000 7 { ¢200,000 9 
Total South Africa.......... 25,423,000 35 387,500 17 
a edo cw san eee *46,232,000 65 61,954,500 83 
Ee *71,655,000 100 2,342,000 100 





*Substantially incomplete because many mines have not reported reserves, and 
beeause ultimate reserves of vein and fissure deposits can not be estimated. The 
figure given is taken from compilation of the American Bureau of Metal Statistics. 

$75,000 tons at Roan Antelope, 37,500 at the Mufulira mine. 

tTo come mostly from N’Kana mine, part from N’Changa Extension; plants will 


be at the N’Kana. 


aPresent plans call for reaching this capacity by about the middle of 1932. 
++Present curtailment is from a claimed capacity of about 192,000 tons as of a year 


0. ‘ 
bOn basis of 1929 output, regarded as an approximation of present capacity. 
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Rhokana and the American Meta, 
Beatty group have entered into a thirteen. 
year agreement to ship their output oye 
this route to Beira. It is understood 
that the rate will be somewhat lower 
than the former rate charged to Katanga, 
Estimates of total transportation Charges 
to reach European or American markets 
indicate cost for this item averaging close 
to 144 cents per pound of copper output, 

The Wankie Colliery, which is located 
along the Rhodesia Railway, has been, 
and probably will continue to be, the 
most important source of power for the 
copper developments. It is reported that 
there have been discussions as to possible 
hydro-electric developments, but no def- 
inite plans in this direction are known | 
to have been made. | 


Cost of Labor 


There have been many conflicting 
statements about the comparative cheap- 
ness of the labor which must be used, 
The dominant characteristics of the 
native black workmen, who will largely 
be employed, are their inertia and inef- 
ficiency, and the low wage rates for 
which they may be secured. Stated 
briefly the net result is that labor in the 
African copper mines is cheap per unit 
of labor, but affords little if any. advan- 
tage on a per unit of output basis. While 
the methods employed for recruiting and 
maintaining labor forces are naturally 
quite different from the practises of this 
and other highly civilized countries, it is 
emphatically denied by the African copper 
managements that there is any real 
justification for the accusations of slave’ 
labor that have been made in certain 
quarters. Experience indicates that it is 
necessary to have one high-paid American 
or European foreman to supervise each 
ten native black workers, and this neces 
sity considerably raises the average labor 
cost for each such unit. 

Since Roan Antelope, the only Rho 
desian mine now producing, has been 
operating only a few months and at only 
partial capacity, there is no conclusive 
evidence available as to total production 
costs under more normal conditions. It 
is estimated that the average total cost, 
including interest and all other charges 
except depletion, will run somewhat over 
8 cents a pound delivered at European 
ports. Even though the figure should 
prove to be over 8% cents, the Rho 
desian mines would rank well down among 
the low cost producers of the world and 
quite definitely out of the marginal pro 
ducer class, even under present restricted 
demand. Katanga has never published 
earnings statements or released figurés 
on costs. It is recognized, however, % 
one of the low cost mines, and it was 
stated earlier this year when copper W% 
around 9 cents that the company W% 
still able to operate at a profi. 

The accompanying tabulation summ* 
rizes the African copper reserves as de 
in the previous article, and adds theret 

(Please turn to page 24) 
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Taking It on the Chin 


VER since Great Britain slid off the 

gold standard, that old round dol- 
lar, the accepted symbol of America’s 
wedit integrity, is being slandered, 
gneered at, and stabbed in the back 
throughout Europe. Imbued by a 
gifish purpose, others can not to.crate 
the thought of our remaining on ihe gold 
hasis When they themselves are compelled 
to abandon it. Thus we find anti-Ameri- 
egnists like Lord Rothermere shreiking 
to his British readers in his London 
Daily Mail to sell their American securi- 
ties and turn their American dollars into 
temporarily debased English pounds. In 
his opinion the pound is the soundest 
security in the world today, though 
French opinion is to the contrary. 

However, our dollar is taking it on the 
chin, confident that when the hysteria 
produced by these underhanded attacks 
upon its integrity wear themselves out 
4 serramble will set in to recover the 
dollars sold and then those who acted so 
foolishly will have to pay, through the 
nose, for their folly. 

Withdrawals of large amounts of gold 
by France will not help her. She will 
find that a hoard of gold lying in her bank 
vaults, non-operative, results in stagna- 
tion, usually the fruit of maladjustment. 
As for ourselves the loss of gold is what 
has been advocated for months in order 
to get it back into circulation. We have 
been hog fat with the yellow metal. It 
seems strange that with so many countries 
off the gold basis all of them are reaching 
out with greedy hands to get our gold 
to bolster up their own financial status. 
This deprecation of the gold standard 
on the one hand and eagerness to covet it 
on the other makes it evident how in- 
sincere is the propaganda launched 
against the integrity of our dollar. 
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William H. William’s Death 
Is Felt 


HE recent death of William H. Wil- 

liams, chairman and president of the 
Wabash Railway, cameas a most untimely 
event, as the road was left without a 
leader. 

Winslow S. Pierce, general counsel of the 
road, was elected last week acting chair- 
man of the board and the executive com- 
mittee of the Wabash to fill the vacancy. 

Mr. Williams had long been known as a 








| leader in railroading, becoming chairman 


of the Wabash in 1915 and chairman of 
the board of the Missouri Pacific and its 
many subsidiary lines in 1923. He held 
his post with the Missouri Pacific until 
the Van Sweringen interests of Cleveland 
obtained control of the road in 1930. 

During recent days, Mr. Williams had 
his dream, of heading a fifth trunkline in 
the East, blasted as the heads of the other 
systems laid plans for four principal 
eastern lines instead of five. 

It was believed in railroad circles that 
the election of a suecessor to Mr. Williams 
Would show whether the Pennsylvania 

ad was prepared at this time to 
assume an active participation in the 
Management of the Wabash. The Penn- 
sylvania bought control of the line in 
1927 from the Delaware & Hudson, but 
Since that time has allowed the Wabash 
‘o operate as an independent entity. 
Recent developments, however, may have 
changed this policy. 
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THE 


LIGHT 


DISON is 

gone! When 
this news came, 
after a long and 
courageous battle 
against the fatal- 
ity of a complica- 
tion of diseases, 
the world experi- 
enced a deep sense 
of grief, one that 
was preceded by the knowledge that a 
permanent loss was soon to be sustained 
and against which it was impotent to 
struggle. 

Thomas Alva Edison was not a spec- 
tacular figure in public life. He had no 
aspirations for any great honors, yet 
with all this impersonal modesty, no man 
in the last century, or in the opinion of 
many in the memory of civilization, did 
more for the progress of humanity and 
for its comfort and enrichment than this 
quiet genius whose memory will make 
a national shrine of Menlo Park. Of him 
it can be truthfully said that he made 
a fact of the literal statement. ‘‘ Let the 
Light Shine.”’ Before he concentrated 
his resourceful mind in bringing a more 
powerful radiance into the caverns of 
darkness, illumination had made little 
progress. But he revolutionized light 
with his incandescent bulb. 

Old timers will remember how the 
sputtering are light and the lamp and gas 
jet feebly turned darkness into day. Yet 





GOES OUT 


the great improve- 
ment which Fdison 
made over that 
mode of lighting 
was not his crown- 
ing achievement. 
That represented 
material and im- 
mediate benefit to 
the nation and to 
the people and it 
resulted in opening wide the gates to 
increased human activity. Especially 
was this true in the field of electricity. 
The immense public utility industry owes 
a considerable part of its titantic propor- 
tions to his research work and inventions. 
So is it true of the musie world and the 
moving picture industry. For both of 
them his discoveries broadened their 
outlet. This his phonograph and _ his 
kinetoscope accomplished. 

When one views the wealth which has 
been accumulated by the three major 
industries—electric power, the cinema 
and the phonograph, the greater part 
can be credited to Edison and his efforts 
to improve them. But here his usefulness 
to civilization only began. It found its 
greatest contribution in the enlarged field 
of employment his creative mind carved 
out. His inventions brought employ- 
ment to many millions of people directly 
and indirectly. In this sense was he one 
of the greatest benefactors of man that 
the last century has produced. 








Geneva Statisticians Bullish 


HILE some interests abroad may 

be attacking the stability of the 
dollar and predicting dire things for 
American finances, the European head 
office of International Statistics, in 
Geneva, apparently thinks that American 
stock prices have much better days 
ahead. Basing a prediction on the 
statistical fluctuations on the New York 
Stock Exchange since 1872, that organiza- 
tion believes that industrial stock prices 
are about due for another phenomenal 
rise and has produced an _ interesting 
chart to prove it. 

The chart shows eight* successive bull 
and bear markets since 1872 to 1931. 
In almost every case, two bull episodes 
were followed by two bear markets, the 
bear markets stopping and resisting at 
levels much higher than the previous bull 
market started. 

In other words, these double crises; 
which sent stocks up, and then down, but 
not all the way, and then up again and 
then down again, usually left the market 
on a higher level. 

Since 1898, at the epoch of the Spanish 
American war, there have been three dis- 
tinct double bull and bear cycles, each 


group leaving the market on a higher level. 
An indication of the bull markets is given 
in the following table, with the period 
each one lasted, and the percentages 
of rise in industrial stocks: 


Bull Market Months Rise in 
Started Lasted Percentages 
December, 1884........ 106 70 
Apeues. 1896... 2 22 66 116 
November, 1903....... 26 128 
November, 1907....... 12 78 
December, 1914........ 23 96 
December, 1917......... 20 71 
pe) 97 367 
Bear Market Months Drop in 
Started Lasted Percentages 
Si Se. > a a 60 40 
pO es 42 41 
Oeteber, 1968. 2 <2... 34 51 
cS Eee 29 43 
January, 1906............ 23 44 
November, 1908....... 61 26 
November, 1916........ 11 36 
Getoher, 1991S oo. se 22 43 


It is notable that the cycle that imme- 
diately followed the World War in 1914 
was in two stages as usual, going up 
steadily to 1917, then down in 1918, then 
up again in 1920, then down in 1921. 
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our purpose will have failed unless 

we have conveyed not only a clear, 
precise picture of the recent evolution of 
the economic cycle and the fortune 
builder’s part therein, but also our idea 
of its present location, and our reason- 
able expectations of what the future holds 
forth. From such a base or new starting 
point, if it is agreed we are logical in our 
deductions, we can chart our course from 
a more certain premise. 

In planning ahead, we have in mind 
every type of asset or possession, not 
necessarily stocks or bonds alone. Our 
market for buying or selling is not limited 
to an exchange or a city. We have dis- 
cussed a wide range of possessions, from 
securities, real estate, insurance, to 
money and its equivalent, and have em- 
phasized the wisdom of broad diversi- 
fication in order to create a fuller and 
rounder estate, as it were. General 
knowledge of ‘‘what it is all about,’’ the 
absorption of certain facts, and the as- 
similiation of certain deductions in pre- 
digested form, may surely be of value to 
the serious minded fortune builders 
who are willing to consider the lessons of 
experience. 


I: THIS, our concluding chapter, 


A Major Cycle 


It is now fairly apparent that we are 
winding up a twenty-year major cycle 
in the economic, industrial, and market 
history of our nation. The period may 
now be recorded in easily remembered 
figures—1910 to 1930. As a matter of 
fact, the turn of the century really 
marked the beginning of ‘‘ Big Business,” 
commencing with the formation of the 
United States Steel Corporation, the re- 
alignment of the railroad map, and 
gradual industrial expansion both here 
and abroad, the birth of the electric era, 
and the first experiments in mass pro- 
duction. 

The pace was accelerated from 1900 to 
1906, and the panic of 1907 marked 
simply a technical readjustment from a 
period of too rapid expansion, and a 
mild era of over speculation in which 
the public played no real part. Hence, 
it was soon forgotten, and recovery fol- 
lowed rather promptly. From 1910 on- 
ward, our progress was renewed on a 
more conservative scale than before 


but nevertheless, the trend of the United 
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BUILDING AND HOLDING 
YOUR FORTUNE 


Chapter XXIV 


PLANNING AHEAD FOR THE NEW ERA IN THE 
MAKING—SUMMARY OF LIFE EXPERIENCES OF 
SUCCESSFUL MEN—PREPARING FOR FUTURE 
OPPORTUNITIES — CONCLUSION 


By VICTOR DE VILLIERS 


Author: ‘‘ Financial Independence at Fifty,” ‘* Detecting 
Buying and Selling Points in Securities,” ‘‘ How 


to Buy Low and Sell High,” etc. — 


States as a whole was in a permanent 
upward direction. This continued with- 
out interruption until the outbreak of 
the World War when we became the fore- 
most creditor nation, and the world’s 
greatest merchant with international 
ramifications. Our war boom also over- 
lapped a peace boom from which point 
there is always a reckoning. This came 
in 1920-1921 and culminated almost ex- 
actly seven years from the very day the 
World War began. These seven-year 
minor cycles are worth observing! 

A real new era began with the turn of 
1922 and really reached a culmination in 
1928. We are not concerned with the 
fact that the stock market overstayed its 
welcome in 1929. General business, real 
estate, money and credits failed to 
maintain the pace set by Wall Street. 
The conservatives and the Federal Re- 
serve Banks had vainly tried to call a 
halt. Wall Street had been well sold 
on the idea of a ‘‘ New Era”’ and disliked 
having its illusions shattered in the 
eighth year of a bull market, although 
all previous experiences had demon- 
strated that the minor cycle seldom or 
never lasted longer than seven years. 

The period of 1929 to 1931 will probably 
go down in history as one of readjust- 
ment, but before passing on to the ex- 
pectations of the future, we may well 
ask for the logical basis upon which the 
previous seven year “prosperity boom” 
was founded. Unless we find a good 
reason, we can not be expected to have 
much faith in the broad revival we now 
anticipate is in the making, and in the 
new era so clearly ahead. 


The Harvest Period 


The period of 1922 to 1928 repre- 
sented the harvest we were reaping from 
our various advantages, the fruits of 
which we had begun sowing as far back 
as 1900. e ask fellow economists to 
ignore the follies of 1929, a year that had 
no real part in the minor cycle that 
really culminated in 1928. It took 
practically seven years, 1922 to 1928 
inclusive, to consolidate our economic 
victories, to celebrate our supremacy, to 
“enjoy” the fruits of our successes, to 
spend, in a word, the spoils of victory. 

We were aided and abetted by a num- 
ber of factors. Mass production reached 
a peak during this time. Industrial 








activity had soared to a point never 
before reached. The population had 
grown to new heights, as it always does 
when living conditions are not onerous, 
Our 26,000,000 families had been trained 
to consume and spend to the uttermost, 
and they did it enthusiastically. During 
this time, productive activity of in 
dustrial workers increased around 60 
per cent, backed by electricity and capital. 
Wages and employment rose to new 
heights, and despite a steadily declining 
living cost since 1920 (commodities have 
been in a long down trend), capital and 
big business backed public sentiment 
with the throttle wide open. Even the 
banking fraternity had failed to observe 
the handwriting on the wall until matters 
had gotten out of hand in 1929, and then 
—it was too late. In manufacturing 
activites, electric power increased 3 
per ‘cent, which means an _ addition 
of around 10,000,000 horsepower. When 
we consider the billions of dollars oi 
capital thrown behind industrial activity 
in the way of plant expansion, mf 
chinery improvements, and these mil 
lions of ‘“‘electric horses,” it has since 
become evident that too much progres 
is as bad as too little. 





World Comparisons 


The troubles of the rest of the worl 
approximate our own, to a more or les 
parallel extent. One by one, thet 
‘‘eycles” also ended, and_ because 
their lesser resources, their lesser pop 
lation, their smaller accumulated wealth. 
and if we may say so, a resourcefulnes 
and aggressiveness that does not approx 
mate our own, their recovery may 
more conservative, less apparent, 
more slowly drawn out. 

We are now in only a breathing spél 
although it must be admitted that! 
looks like a rather long breath. Actid! 
and reaction is presumably about 
in force and most of us, with first 8 
knowledge of the force of major deflatiot 
experienced since 1929, will realize that 
the scope and extent of deflation is mot 
important than the time involved. Mall 
basic factors have touched his 
peaks and valleys that we know fr 
experience mark major turning poitl 
Taking the familiar figure of broke’ 
loans, these have dropped below the 
billion mark for the first time in histo 
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Unemployment is at the highest point 
in the United States. Cotton, copper, 
gwar, wheat, rubber and silver, have 
reached the apparent nadir of gloom 
and depression. Bank failures, dividend 
cuts, and corporation earnings have also 

umbed the apparent valleys of despair, 
and superficial hopelessness. 

What does it all mean? It marks the 
fnal unwinding of all previous excesses, 
and the tightening of the economic springs 
in preparation for the revival that has 
always followed like periods. The time 
dement is the only uncertain factor. 
Consumption and need go on, ona 
diminished scale for awhile until con- 
fdence is restored. Debts are being paid 
off, and the last instalment on merchandise 
pought for utility or pleasure is being 
fnally discharged. The books are bal- 
anced eventually and the slate wiped 
dean. This has been done, or is being 
done at this time. The real new era of 
revival and resumption of production, 
and renewed normal consumption — 
merely interrupted—is in the making. 
It is at a time like the present that the 
fortune builder plans ahead for the oppor- 
tunities of the future; opportunities, we 
may emphasize, which are certain and 
mathematically bound to come. 


Prices and Values 


The time calls for restored confidence 
in the sound intrinsic value of securities 
and obligations, in unwavering belief 
that the general price level does not 
reflect these values, that possessions are 
desirable almost regardless of immediate 
high returns, and at a time when universal 
opinion is of the opposite belief. Suc- 
cessful men and women, fortune builders 
who have kept and added to their 
fortunes, await times somewhat like the 
present to accumulate more stocks, more 
bonds, more mortgages, more real estate, 
more possessions; while the majority is 
largely in a selling mood, by inclination 
or by compulsion. 

These people do not steep themselves 
too deeply in the confusing and disturbing 
events domestic or foreign, of the present 
day, week, or month. They are looking 
ahead—five to ten years from now. The 
eyele goes on. It does not stop. They 
are content with a broad diagnosis that 
spells culmination, without concerning 
themselves too much about the individual 
symptoms that baffle the most learned 
when pressed for explanation. We must 
project ourselves into the future, and 
realize by looking backward, if need be, 
that the logical time to have accumu- 
lated was, when we had the means to do 
so, and the opportunity was there. We 
have stressed the eycle theory, the signs 
of culmination, and the symptoms of 
revival. If the facets, deductions and 
theories are well-founded, the fortune 
builder must go ahead without waiting 
for the last cloud to disperse. 


Important Checks 


Following corporation practice, the in- 
vestor is cautioned to check up on re- 
Sources, income, and reasonable possi- 

ties at least annually. Possibilities 
are based on actualities, and it is sug- 
gested that while the present does not 
reflect true values, the actualities are 
better faced frankly. ‘‘Marking down” 
possessions annually is a practice of 
sound corporations; banks, and eapital- 
ists, and should be followed by sub- 
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stantial investors, regardless of personal | 


feelings, or the discomfort experienced 
by first hand knowledge of shrinkage 
and mistakes. 


Period of Low Earnings? 


Assuming that we are entering a period 
of lower earnings and income, with 
however proportionate lower scales of 
living costs and expenditures it is 
wise to adapt ourselves to a lowered 
budget, for a while at least. Probable in- 
come for a year or two ahead may be 
roughly estimated, and each item of 
income and outgo reduced to a monthly 
basis. Monthly budgeting ahead, whether 
the income be from salary, wages, divi- 
dends or interest, or whether the outgo 
be for semi-annual taxes, quarterly life 
insurance, or a year’s coal supply, is under 
far better control when reduced to a 
monthly basis. In the case of more 
moderate incomes, we have in the past 
offered the more radical counsel that it 
is better to ‘“‘over budget” rather than 
to “under budget,’”’ and have in such 
cases recommended budgets on a weekly 
scale a year ahead. Although put for- 
ward rather modestly and hesitantly at 
first, the plan has been successful, and 
those who adopted the system have later 
testified to its value, particularly in 
cases where in the years preceding, bal- 
ancing and the accumulation of a surplus 
were never possible. This is not a preach- 
ment in economy, although we hint at 
the necessity for tailoring the suit ac- 
cording to the cloth available. 


Choose Your Broker 


Much has been written concerning the 
relation of the fortune builder to his 
broker and banker. It is always neces- 
sary to deal only with reputable, estab- 
lished firms. We are judged somewhat 
by the company we keep. In our rela- 
tionship with brokers, who may be buy- 
ing or selling for us the various securities 
it is our habit to deal in, it hardly seems 
necessary to advise confining all dealings 
to investment houses of known integrity, 
easily checked up by any bank. All 
securities, of every kind, can be handled 
by firms owning “‘seats’” on the major 
Stock Exchanges, like the New York 
Stock Exchange, the New York Curb 
Exchange, or the major, important Ex- 
changes of the country. The cash buyer 
need go no further than his own bank, 
whether or not it has direct contacts 
with other bankers or brokers. It has or 
will find legitimate contacts, and dealings 
which are safe. 

Within the space and time at our dis- 
posal, we have sketched the broad es- 
sentials of fortune conserving and fortune 
building as we have seen this science 
practiced by our equals and our betters. 
May we not venture the hope that we 
have but laid the foundations for the 
new science of Personal Economies, and 
given our readers the desire to seek 
further. 
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This is the twenty-fourth and concluding 
chapter of a series on ‘‘ Building and 
Holding Your Fortune,’ by Mr. de 
Villiers. This series began in the May 13, 
1931, issue of Tue Financtan Worip 
and has continued weekly since that date. 
—Tue Epirors. 
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our purpose will have failed unless 

we have conveyed not only a clear, 
precise picture of the recent evolution of 
the economic cycle and the fortune 
builder’s part therein, but also our idea 
of its present location, and our reason- 
able expectations of what the future holds 
forth. From such a base or new starting 
point, if it is agreed we are logical in our 
deductions, we can chart our course from 
a more certain premise. 

In planning ahead, we have in mind 
every type of asset or possession, not 
necessarily stocks or bonds alone. Our 
market for buying or selling is not limited 
to an exchange or a city. We have dis- 
cussed a wide range of possessions, from 
securities, real estate, insurance, to 
money and its equivalent, and have em- 
phasized the wisdom of broad diversi- 
fication in order to create a fuller and 
rounder estate, as it were. General 
knowledge of ‘‘ what it is all about,’”’ the 
absorption of certain facts, and the as- 
similiation of certain deductions in pre- 
digested form, may surely be of value to 
the serious minded fortune builders 
who are willing to consider the lessons of 
experience. 


I THIS, our concluding chapter, 


A Major Cycle 


It is now fairly apparent that we are 
winding up a twenty-year major cycle 
in the economic, industrial, and market 
history of our nation. The period may 
now be recorded in easily remembered 
figures—1910 to 1930. As a matter of 
fact, the turn of the century really 
marked the beginning of ‘‘ Big Business,”’ 
commencing with the formation of the 
United States Steel Corporation, the re- 
alignment of the railroad map, and 
gradual industrial expansion both here 
and abroad, the birth of the electric era, 
and the first experiments in mass pro- 
duction. 

The pace was accelerated from 1900 to 
1906, and the panic of 1907 marked 
simply a technical readjustment from a 
period of too rapid expansion, and a 
mild era of over speculation in which 
the public played no real part. Hence, 
it was scon forgotten, and recovery fol- 
lowed rather promptly. From 1910 on- 
‘ward, our progress was renewed on a 
more conservative scale than before 
but nevertheless, the trend of the United 
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States as a whole was in a permanent 
upward direction. This continued with- 
out interruption until the outbreak of 
the World War when we became the fore- 
most creditor nation, and the world’s 
greatest merchant with international 
ramifications. Our war boom also over- 
lapped a peace boom from which point 
there is always a reckoning. This came 
in 1920-1921 and culminated almost ex- 
actly seven years from the very day the 
World War began. These seven-year 
minor cycles are worth observing! 

A real new era began with the turn of 
1922 and really reached a culmination in 
1928. We are not concerned with the 
fact that the stock market overstayed its 
welcome in 1929. General business, real 
estate, money and credits failed to 
maintain the pace set by Wall Street. 
The conservatives and the Federal Re- 
serve Banks had vainly tried to call a 
halt. Wall Street had been well sold 
on the idea of a ‘‘ New Era”’ and disliked 
having its illusions shattered in the 
eighth year of a bull market, although 
all previous experiences had demon- 
strated that the minor cycle seldom or 
never lasted longer than seven years. 

The period of 1929 to 1931 will probably 
go down in history as one of readjust- 
ment, but before passing on to the ex- 
pectations of the future, we may well 
ask for the logical basis upon which the 
previous seven year “‘prosperity boom” 
was founded. Unless we find a good 
reason, we can not be expected to have 
much faith in the broad revival we now 
anticipate is in the making, and in the 
new era so clearly ahead. 


The Harvest Period 


The period of 1922 to 1928 repre- 
sented the harvest we were reaping from 
our various advantages, the fruits of 
which we had begun sowing as far back 
as 1900. We ask fellow economists to 
ignore the follies of 1929, a year that had 
no real part in the minor cycle that 
really culminated in 1928. It took 
practically seven years, 1922 to 1928 
inclusive, to consolidate our economic 
victories, to celebrate our supremacy, to 
“enjoy” the fruits of our successes, to 
spend, in a word, the spoils of victory. 

We were aided and abetted by a num- 
ber of factors. Mass production reached 
a peak during this time. Industrial 







activity had soared to a point never 
before reached. The population had 
grown to new heights, as it always does 
when living conditions are not onerous, 
Our 26,000,000 families had been trained 
to consume and spend to the uttermost, 
and they did it enthusiastically. During 
this time, productive activity of in- 
dustrial workers increased around 60 
per cent, backed by electricity and capital. 
Wages and employment rose to new 
heights, and despite a steadily declining 
living cost since 1920 (commodities have 
been in a long down trend), capital and 
big business backed public sentiment 
with the throttle wide open. Even the 
banking fraternity had failed to observe 
the handwriting on the wall until matters 
had gotten out of hand in 1929, and then 
—it was too late. In manufacturing 
activites, electric power increased 35 
per ‘cent, which means an addition 
of around 10,000,000 horsepower. When 
we consider the billions of dollars of 
capital thrown behind industrial activity 
in the way of plant expansion, ma- 
chinery improvements, and these mil- 
lions of ‘‘electric horses,’ it has since 
become evident that too much progress 
is as bad as too little. 


World Comparisons 


The troubles of the rest of the world 
approximate our own, to a more or les 
parallel extent. One by one, their 
‘‘eycles” also ended, and_ because d 
their lesser resources, their lesser popl- f 
lation, their smaller accumulated wealth, 
and if we may say so, a resourcefulnes 
and aggressiveness that does not approx 
mate our own, their recovery may lt 
more conservative, less apparent, and 
more slowly drawn out. 

We are now in only a breathing spl, 
although it must be admitted that I 
looks like a rather long breath. Actiot 
and reaction is presumably about equal 
in force and most of us, with first ba 
knowledge of the force of major deflatiot 
experienced since 1929, will realize 
the scope and extent of deflation is mot 
important than the time involved. Many 
basic factors have touched _historietl 
peaks and valleys that we know from 
experience mark major turning points 
Taking the familiar figure of brokers 
loans, these have dropped below the 
billion mark for the first time in history: 
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WALL 
STREET 
CHATTER 


By a Customers’ Man 


Turn in the 
Financial Tide 


Tus stream of depression, lack of public 
confidence, pessimism, demoralized secur- 
ity markets, trade recession at home and 
abroad, which has been running with but 
small slackening of the pace, for more than 
two years, is gradually slowing up. In- 
deed, there are many signs, which econo- 
mists and banking experts recognize in- 
stinetively, that the tide has turned for 
the better. Those who do not pay at- 
tention to these indicia are still skeptical, 
but the fact is the significance of the 
change that has developed for the better 
can not be ignored. Wall Street is agreed 
on this. 


Wall Street 
Sees It First 


Tus rift in the clouds was first seen by 
Wall Street. There is little question on 
that score. Where a fortnight ago no two 
financial men in the Street were agreed 
as to the future and were sorely per- 
plexed, now there is almost unanimous 
opinion among them that the worst has 
been seen. The pessimist can express 
scorn and point to weak spots, which are 
frankly acknowledged as still in ex- 
istence, but this is only the flotsam and 
jetsam, far seeing men declare, which the 
receding tide has, unhappily, left on the 
shore to perplex and confound the timid 
and the doubters. That will be soon 
cleared: away, unless all signs fail. 


Time Needed to Heal the 
Scars and Deep Wounds 


Some real leadership has at last de 
veloped. It is to be seen in London, in 
Paris, in Berlin and other places, as well 
as in America's great financial center. 
Those who may still sneer may call it a 
manufactured betterment, if they choose, 
but confidence is slowly being restored. 
It is perhaps best that this renewal of 
faith in a better era to come should be of 
slow growth. The foundation on which 
{t is being laid will then be all the more 
secure and solid. The one devil being 
disposed of which, in our own country, 
was the hardest problem to tackle, was 
the withdrawal from banks by fright- 
ened depositors of many hundreds of 
millions of cash, hidden away, there to 
act as a curse and example of the timidity 
and frailty of humankind. This grave 
feature transcended all others in im- 
portance because it served to destroy 
‘credit or at least raise almost insurmount- 
able barriers-and shake confidence and 
faith as between man and man, which is 
the prime essential in all trade relation- 
ships. Gradually, the mental processes 
with respect to this condition are working 


20 

















— eg el 
STON EXCHANGE WADE 


—_ 


G 


toward correction and turning toward 
normality. This accomplishment, once 
achieved, the other difficulties may be 
considered of minor character and will 
be healed by time. 


Financial District 
About Face 


Wane I have sought in the above out- 
line to disclose the altered attitude of the 
great body of leaders in Wall Street 
affairs, I will say that I believe they are 
right, but with the reservation that they 
are most probably correct only in so far as 
the next few months are concerned. 
Beyond that, in my judgment, it is more 
or less useless to speculate, since none of 
us can claim to be a seer or declare, 
without equivocation or reservation, that 
the depression has ended for good and all. 
Anyone to make such a positive declara- 
tion would, in my judgment, destroy or 
at least largely nullify and weaken the 
crux of his argument. As Wall Street 
asserts, it is time to turn away from 
gloomy forebodings and face the sunrise, 
but none of us knows when the next 
thunder cloud may appear and give the 
world another jolt. The main thing is 
that sentiment is decidedly more op- 
timistic. 

Something Like 

a Second Panic 


For a short time in late September and 
the early part of the present month there 
was a wild period of affrighted selling of 
securities on the New York Stock Ex- 
change. It was unreasoned liquidation; 
dumping over of bonds and stocks which 
in normal periods would be considered 
highly stable and of good rating. Hence 
some persons in Wall Street who like the 
use of the word, say it was a panic—a 
second panic in two years. This, if ac- 
cepted by the people generally and as 
authoritative, would give us two panics 
in a comparatively short period. 


A Banking 
Panic 


M,: OBSERVATION is that there was no 
panic on the part of the public holders of 
securities but that the panicky state, if 
it existed at all, was confined to bankers 
throughout the country selling collateral 
for loans, who had been frightened by 
extraordinary withdrawals of cash by 
depositors, who had, in turn, been alarmed 
by the numerous bank closings and had 
made a rush for their money, which they 
hid away in all sorts of places, safe and 
unsafe, exactly as misers act. The future 
historian of this financial and industrial 
slump will present an incomplete picture 
of the era if he fails to note the phenom- 
enon of two crises within two years. It 
has no exact parallel in financial history. 





Bank Depositor; 
Hysteria Receding 
Hlicu banking authority in the Nex 
York financial district seems in 
ment in declaring that the peak o 
the fright of depositors throughout the 
country has been reached and that from 
now on an abatement of such fears Will 
take place, and a normal attitude eventy. 
ally will be reached. — It is profoundly t, 
be hoped that this hypothesis is a corpo 
diagnosis of one of the most calamitoy: 
of happenings in this year of depression 
and test of the common sense of thy 
American people. One thing is certaj, 
and that is there is arising a clamor for 
revision of banking laws to the end tha 
better and more conservative methods 
of banking be adopted. The average 
citizen—and the ‘average citizen” rm 
ferred to is not rich—can scarcely be 
blamed for his uneasiness when he has 
seen bank after bank go down. State 
and national bank examiners alike appear 
to have done little in efforts to forestall 
failures—they have invariably taken over 
werk institutions only after the trouble 
has been allowed to get beyond mending. 
Much of the fault may possibly be traced 
back to the boom days before the 1929 
panic when bankers made the mistake 
of extending loans on inflated security 
and even granting additional credit. This 
could have been largely avoided had 
bank examiners sternly demanded that 
such dangerous practices be radically 
curtailed. Several husky defaults fol- 
lowing the formation of the Bankers’ 
Pool would indicate that such a rescue 
concern should have been organized 
sooner than it was. 


Dwindling Margin 

Accounts 

Maram accounts in Stock Exchange 
houses in New York City and at various 
branch. offices throughout the country are 
believed to be of smaller totals than at 
any period in the last decade. This is 
what is causing a gradual decrease in 
volume of trading in listed stocks. 
Liquidation is still in progress—there al- 
ways is selling of actual holdings, no 
matter how low prices may have gone— 
but the big gamblers and speculators are 
in a chastened mood and are content 
with operations which are astonishingly 
small compared with the immense lines 


of various issues they swung back and f 


forth three years ago. The restrictions 
placed on short selling have, in part, 
caused this restraint on operations, but 
even were the market free and ut 
restricted, old hands at the game asser! 
so much has occurred, at home and 
abroad, that none of the old time rate d 
plunging would be likely. 


Dilemma of 
the Railroads 


Srorapic buying of some of the leading 
railroad stocks by professionals has, wr 
fortunately, not been followed up by 
purchases by the outside public, which 
seems to prefer industrials and utilitié 
Wall Street counts more on the effect 
bolstering up of railroad credit on the 
expectation of the revival of a gover 
ment agency, like the old War Finantt 
Corporation, than on any real assistant 
or gain in revenues from rate advance 
The funds used during the Great Wi 
and following its termination were 
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great assistance during a time of real 
need, and all the carriers acquitted them- 
gives creditably in repaying the govern- 
ment advances, so their credit will be 

should they apply again for assis- 
tance. Rate advances, in a time of de- 
ression, might merely have the result of 
artailing 4shipments and in the end 
jitle or nothing would be gained. 


lf lt Were Not 
for U. S. Steel 


Tu keen eyes of Stock Exchange oper- 
ators have for weeks been centered on 
the movements in U. S. Steel common. 
All outside operators, and the public as 
yell, also watch Steel. To put it plainly, 
Steel has given a very poor account of 
itself and it is this one feature of the trad- 
ing which has been a drawback to the 
atire market. It is common knowledge 
that the chief steel issue has had the sup- 
port of important interests at various 
crucial stages, but the traders could not 
escape the conclusion that Steel staged 
the poorest comeback of any of the big 
stocks when the formation of the Bankers’ 
Credit Pool was announced. Many ob- 
grvers have not been slow to assert that 
it would have been far better market 
strategy to have cut off the dividend en- 
tirly when it was disclosed that the 
Corporation had not earned a penny on 
the common in the first half of 1931. 
Instead, the directors declared the divi- 
dend at a rate of 4 per cent per annum, 
which deceived none as to the real con- 
ditions, either in the industry or in the 
corporation itself. Nevertheless, even 
in the case of the premier steel issue, 
faith is reviving that at no distant day 
there will be a pick-up in the steel trade 
which will astound those who were the 
most skeptical. 
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Bethlehem Drops 
Youngstown Merger Plan 


HOUGH unexpected when the orig- 
inal plans to merge were formulated, 
fate held a winning hand for Bethlehem 
Steel when a group of minority stock- 
holders of Youngstown Sheet & Tube 


; succeeded in blocking it by their legal 


opposition. Had the plan gone through 
on the terms agreed upon, the invest- 
ment would have turned out exceedingly 
expensive and onerous to Bethlehem in 
the light of the drastic readjustment in 
stock values which since has taken place. 
Bethlehem had intended to accomplish 
this alliance by giving 134 shares of its 
own stock for each share of Youngstown. 
Now Bethlehem sells around $30 a 
share and Youngstown around $21. If 
itremains the intention of the ambitious 
Schwab and Grace, the Bethlehem ty- 
‘oons, to enlarge the corporation so as 
‘o rival U. S. Steel in magnitude, and 
Youngstown stockholders maintain a 
Barkis attitude of willingness, they 
could set up their merged household on 
more reasonable terms than were possible 
When the plan was first thought of. 
Time has not dealt unkindly with Bethle- 
‘em, but Youngstown is the loser because 
one of its principal stockholders acted 
the dog in the manger which, even for 
» Was costly, since he has lost the 
seater part of his fortune during the 
Interval, 


OCTOBER 28, 1931 











WHILE A DEPRESSION WAS ENDING 


Ten years ago, in August, the bottom of stock prices was reached and a slow 
business recovery set in from a severe major depression. Conditions then were 
very similar to those now prevailing. The following news excerpts from the corre- 
sponding weeks of ten years ago are an accurate reflection of the conditions that 
prevailed in that past depression period and help us to follow the progress of the 
presentone. (The following items appeared during the week ended October 29, 1921.) 


AAA 


4 The tone of the security markets has improved this week and the volume of busi- 
ness has substantially increased. While fear of an extensive railway strike has not 
been at all general in Wall Street, nevertheless the possibility of such a catastrophe 
has restricted operations more or less for some time past. Now that this menace 
has practically vanished there is increasing interest in Stock Exchange operations. 


4 The railroad brotherhood chiefs realized that their cause was lost, and they did what 
they had been insisting was beyond their power, by voting that the strike ‘“‘be de- 
clared not effective.”’ 


4 The Communists in Paris planned a demonstration before the American Embassy 
in Paris last Sunday. The French Government gave orders to the Minister of the 
Interior to prevent it. The Communist papers announced that it would take place 
nevertheless. But it didn’t. 


4 Federal Reserve Board Governor’s recent statement said ‘‘ All history shows that 
periods of prosperity and depression come in cycles, the rotation being about as 
follows: (1) prosperity, (2) liquidation, (3) stagnation and (4) revival. At the pres- 
ent time the process of liquidation is well advanced and the end of stagnation and 
the beginning of the period of revival seem now to depend upon certain things 
which are susceptible of accomplishment in the near future, among which may be 
enumerated the financial rehabilitation of our great transportation systems and 
the determination of the policy of the Government with respect to revenues and the 
tariff. Actual prosperity was never as great as it seemed to be—much of it was 
illusory. The actual depression has not at any time been as low as it seemed to be. 
Both conditions have been emotionally magnified. And the present is no time for 
the pessimist. Neither is it time for the shouting optimist. But it is time for the 
constructive, hard working optimist. 


4 To illustrate the financial situation of the railroads, the Herald remarks that in 
the last year the Class 1 roads collected from the public as revenues $6 billions, a 
total so huge as to further the delusion of the unthinking man that railroads are so 
inconceivably big as to be incapable of being seriously hurt. 


4 The Wall Street Journal of October 25 stated that leniency had been decided upon 
by the Reparations Commission in the matter of the reparations payments by Ger- 
many and that no payment would be made until February or March. 


4 While expressing himself as ‘‘well aware that we should not interest ourselves as 
a Government in stabilizing the budgets and establishing sound currencies in foreign 
countries,’” Herbert Hoover, Secretary of Commerce, declared on the sixth inst. 
that ‘‘unless our commercial community is willing in some way to interest itself in 
the countries struggling with fiscal and financial problems we must expect to pay 
many thousand fold in the loss of export markets and in the employment of our 
people.” 


A The total deposits in the United States Postal Savings on October 1 were approxi- 
mately $151 millions; a small decrease being experienced during the month of Sep- 
tember, 1921. 


4 The plan of the Rubber Growers Association of London to restrict production by 
25 per cent has failed to receive anything like the support from the outside growers 
required to meet the provisions of the plan and has accordingly been abandoned. 


A The authorization of a general railroad strike was formally rescinded on Thurs- 
day, October 27 after a private conference. 


4 A New York Stock Exchange membership was reported posted for transfer this 
week, the consideration being stated at $80,000 as against $90,000 the last preceding 
transaction. 


4 The Steel Corporation’s statement of earnings in the third quarter of the year, like 
its predecessor, reflected a larger scale of operations than at most independent works, 
also the benefits of operations in all producing districts and the importance of certain 
by-products. Another factor is related to the $95 million fund set up from war time 
earnings to absorb reductions in inventory valuations. That net earnings came with- 
in $600,000 of paying the preferred dividend was unexpectedly favorable. 


4 President Eugene G. Grace of Bethlehem Steel, at a meeting of the board of di- 
rectors, held October 27, stated that the earnings of the company for the three months 
ended September 30, like those of the first six months of the year, were more than 
sufficient to cover dividends on both classes of common stock. 
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Old Oak Submerged 


HEN the old banking house of 

Kountze Bros. & Company found it 
advisable to close for the protection of its 
clients, the announcement was received 
with regret and a mixture of mingled feel- 
ings in the financial community. For 
years it had confined its activities to only 
the highest type of securities and was 
principally engaged in looking after the 
personal holdings of the members of the 
family, whose wealth had been acquired 
from the development of the West. 


.What clientele it had outside of these 


intimate connections was the blue blood 
of conservative investors. 

No speculative indulgence could be 
held responsible for the failure. What 
caused it was the sharp contraction in 
prices of high class bonds. The tidal 
wave of the acute depression has over- 
whelmed spots in the financial terrain 
until now considered impregnable. The 
hope is entertained that the suspension 
of the firm will be of short duration, 
which it would be if there occurred any 
sustained recovery in the bond market. 
The incident is remindful of how even 
the stoutest oaks can succumb in a 
cataclysmic storm. 


AAA 


Government Economy 
Threatens Aviation 


ECREASING revenues of the Fed- 

eral Treasury, a rapidly mounting 
deficit, and prospects of further demands 
for Federal financial aid to the unem- 
ployed during the winter months have 
served to focus attention upon efforts of 
the Administration to balanee the na- 
tional budget. Whether this is to be 
accomplished by a general tax increase, 
higher tariffs, or by long term financing, 
remains to be seen. One thing appears 
quite certain and that is that a drastic 
reduction in expenditures in every depart- 
ment of the government will be made 
under a program of rigid economy which 
is already getting under way. While the 
government’s economy axe has not fallen 
as yet upon estimated appropriations for 
aeronautics, considerable apprehension is 
felt. in aviation circles lest present pro- 
grams, which furnish meager but essential 
sustenance to the infant industry, be 
abandoned or greatly curtailed over the 
next few months. 

No other industry in this country is so 
dependent upon governmental sponsor- 
ship as aviation. While air mail operators, 
with few exceptions, are still floundering 
about in a sea of red ink, highly profitable 
government mail contracts, government 
maintained airways and government aids 
to operation are serving to reduce deficits 
of companies identified with this business, 
and, under present arrangements, profit- 
able operation is in early prospect. As 
upwards of 75 per cent of total plane and 
engine output at the present time is for 
the account of the Army and Navy, the 
importance to the manufacturers of gov- 
ernment business is clearly apparent. 
Government contracts have been suffi- 
ciently liberal to permit a satisfactory 


22 


margin of profit for the manufacturer, 
whereas commercial business, due to 
excessive competition, has, in the main, 
contributed little to earnings. 

During the fiscal year ended June 30, 
1931, sales of planes for military purposes 
amounted to approximately $32 millions. 
Appropriations for the current fiscal 
period are estimated to be in the neigh- 
borhood of $27 millions, a reduction of 
about 16 per cent. While this decline in 
dollar volume may be ascribed in part to 
the declining costs of production which 
have been passed along to the govern- 
ment, the major portion of the decrease 
reflects the completion of the Navy’s five- 
year construction program in June, 1931. 
Upon completion of the Army five-year 
program in June, 1932, useful planes of 
both divisions of the military will num- 
ber about 2,800. Decision to reduce 
expenditures for military aircraft over the 
next few months would, of course, mean 
less replacement part sales and a reduc- 
tion in awards for new planes for the 


Army. Either step taken at the present: 


time would carry serious consequences, as 
the manufacturers are currently entering 
their dullest period of the year as far as 
commercial sales are concerned. 

Although economic and political ex- 
pediency might appear to dictate against 
tightening the national purse strings 
against aviation, the Administration’s 
desire for a balanced budget may out- 
weigh such considerations. In view of the 
steps already taken in this direction, the 
apprehension of leaders within the in- 
dustry would not appear to be without 
foundation. 
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Security Affiliates 


VEN since as far back as a decade 

ago, the invasion by banks of de- 
posit into the investment field through 
setting up of security affiliates has been 
the subject of criticism among inde- 
pendent investment concerns. It has 
been a topic of acrimonious discussion at 
the annual assemblages of the Investment 
Bankers Association. Those members 
thereof who were not associated ‘with the 
banking offshoots contended that de- 
positors’ interests were jeo pardized when 
their funds were employed to finance 
underwritings of the bank affiliates if for 
no other reason than that it is human 
nature to favor oneselves and in this 
case the oneselves were the securities 
departments of the banks. 

Furthermore, the added complaint was 
frequently heard that such close con- 
nections provided these bank proxies 
with an advantage over independent 
dealers in securing underwritings of new 
security issues. That contention was 
reasonable, for it can readily be seen 
that the corporations, being also bank 
clients and dependant upon them for 
loans, would favor the banks in their 
security offerings. 

Now the outcome of many of the offer- 
ings made through these affiliates, as a 
direct result of the unsatisfactory financial 
conditions, has been to create considerable 








unfavorable criticism from the public 
This criticism prevails, whether justified or 
not, and likely the upshot will be tha 
constructive measures will be developed 
which will remove much of the ground 
now existing for opposition to theg 
organizations. 
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New Styles in Mergers 


i eon Bethlehem-Youngstown merger 

consideration, after all of its ©XCiting 
developments, is finally thrown into the 
discard with the explanation that changed 
conditions make it inadvisable to proceed 
with the project. This year can go dow 
in history as one of constructive merging 
rather than the manipulative variety 
that was so prevalent a short while ago, 
While talk of the Montgomery Ward and 
Sears, Roebuck combination will not 
down, it has been ‘“‘officially”’ discarded, 
Other major combinations already con- 
cluded, such as Socony-Vacuum, Safe. 
way-MacMarr, National City, Bank of 
America, will likely be followed by others 
of importance with Standard Oil of N.J.- 
California and Sinclair-Prairie the most 
promising candidates. 








LEADERS OF RECOVERY 
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lines. A one-eighth interest is owned 
in the famous 24-inch high pressure 
line being constructed from Texas to 
Chieago. Its tanker fleet numbers lf 
vessels with nine more being built. The 
consolidation of numerous divorced units 
would prove a major business and market 
factor as influencing Standard of New 
Jersey. It contributes a broad and 
valuable interest to this group purchase. 


United States Steel 


No list would be complete without the 
inclusion of the world’s leading industrial 
enterprise, United States Steel Corpo 
ration. While it is actually a holdix 
company, its properties and the oper 
tions of the controlled companies are 9 
closely welded together that it must be 
considered as a unit covering the & 
tremes from raw material extraction 
the distribution of finished products 
The corporation owns about 212 di- 
ferent companies covering a field 
blast and steel furnaces, rolling milk 
wire mills, pipe and tube works, galvat- 
izing and tinning departments, bridg? 
and structural departments, cement works 
and a vast scope of auxiliary activities 
Its prominent place in new constructi0l 
has recently been supplemented by the 
acquisition of Atlas Portland Cemetl. 
A year ago Oil Well Supply was addel 
bringing this giant into the oil producilé 
and distributing business. The ramifice 
tions of its business bring it into 
motor trades, bridge building, fie 
apartment and home building, 
building and operating. It owns ek 
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tensive natural gas and oil properties in 
Pennsylvania and West Virginia. The 
company owns 18 railroads with trackage 
of 3,983 miles. Its equipment compares 
with some of our independent rail sys- 
tems, owning 1,366 locomotives and 53,- 
g51 freight cars. Its marine equipment 
eonsists of about 1,000 vessels, 29 of 
which are in overseas trade, 93 on the 
Great Lakes and 493 in river trans- 
portation. Its dockage terminals are ex- 
tensive and have handled as much as 
35,000,000 gross tons in a single year. 
The corporation is in agreement with the 
Krupp Works of Germany and is licensed 
to produce a variety of rust resisting and 
heat resisting metals which have come 
into general use in recent years. The 
development of natural gas sends large 
orders to its pipe mills. Producing about 
40 per cent of the total steel ingots made 
in the United States, it is not likely that 
any normal rate of business activity will 
prevail without United States Steel 
participating to an extent that will be in 
excess of the average industrial corpora- 
tior 


DuPont de Nemours 


Chemical research undoubtedly offers 
one of the widest fields of possibilities in 
visualizing our future progress. On that 
premise it has been deemed advisable to 
obtain a varied interest in this develop- 
ment as already outlined in the stocks of 
General Electric, Standard Oil of New 
Jersey and U.S. Steel. Without striving 
for a supplement to this list, duPont 
finds a natural inclusion. In recognizing 
the rapid growth and widespread adop- 
tion of its most recent product, ‘‘cello- 
phane,”’ a suggestion is given of the 
possibilities inherent. duPont domi- 
nates in many fields, which include the 
manufacture of powder and explosives, 
dye stuffs, paints, lacquer, fabrikoid and 
rayon. Synthetic chemicals are among 
its many products and a recent field 
opened up has been in the sale of refriger- 
It manufactures the 
tetraethyl lead which supplies ethyl gaso- 
line with its anti-knock qualities. The 
company is heavily interested in the 
production of motion picture films. du- 
Pont holds a 31.33 per cent stock interest 
in General Motors, which is equivalent 
to about one share of the motor company 
stock for each share of duPont outstand- 
ing. This injects the many other in- 
terests of the leading motor corporation 
into this portfolio. Most prominent of 
these are electrical refrigeration, aviation, 
radio, processed motor fuels and power 
producing units covering a wide range 
of uses. The complete range of motor 
cars produced is coupled with the truck 
business and far fetched foreign interests. 
Tributary to the automobile business, 
the corporation owns Fisher Body, A. C. 


a 


Spark Plug, and Delco-Remy, manu- 
facturing starting, lighting and ignition 
systems. Half ownership is held in the 
Ethyl Gasoline Corporation. A large 
stock interest is held in Bendix Aviation 
and General Aviation. They maintain 
their own finance organization in accom- 
modating distributors, dealers and cus- 
tomers on credit purchases. Space is 
the only limit that is found in listing the 
many activities of this giant among the 
motors. In adding these interests to 
the wide variety offered by duPont, this 
stock demands consideration for ineclu- 
sion in this group. 


Electric Bond & Share 


While endeavoring to include a sub- 
stantial interest in the development of 
natural gas it requires including the 
wide activities of Electric Bond & Share 
in the public utility industry, where in- 
vestment, financing and supervision con- 
stitute its place therein. This is found 
to be a well distributed interest in the 
domestic field and a far flung develop- 
ment in bringing the standards of utility 
service abroad to those that have been 
reached within our own boundaries. Be- 
sides the control of American & Foreign 
Power it has supervisory agreements and 
large holdings of American Gas & Electric, 
American Power & Light, Electric Power 
& Light, National Power & Light and 
United Gas Corporation. Other than 
these six, the company held securities 
with a market value of $78 millions in 
other companies as of the close of last 
year. Mentioning a few of these in the 
order of the extent of holdings to permit 
visualizing the scope of its interests, we 
have Commonwealth & Southern, Ameri- 
ean Superpower, United Corporation, 
North American Company, American 
Water Works, Consolidated Gas of New 
York, Columbia Gas, American Tele- 
phone, Public Service of New Jersey and 
International Telephone & Telegraph. 
It should hardly be necessary to go 
further than this in obtaining a well 
diversified interest in the public utility 


field in seeking to benefit from its con-. 


tinued progress and the major develop- 
ments that are likely to come with the 
superpower programs that are being 
formulated. 

The tabulation just below outlines a 
convenient means of organizing a pro- 
gram to include these five securities with 
their wide variety of interests for amounts 
ranging from $1,000 to $50,000. Having 
summarized the activities of these five 
companies, they afford the opportunity 
to invest in the stable and established 
lines of their regular business, and permit 
including those developing industries in 
eliminating the prohibitive risks that are 
ordinarily attached to small and unsea- 
soned ventures. 








————— 





PROGRAMS FOR $1,000 TO $50,000 INVESTMENT FUNDS 


(Distribution of funds given in share amounts) 


a 








$1,000 $2,000 $5,000 $10,000 $15,000 $20,000 $25,000 $50,000 
sxc enn oxen wicca 4 8 20 40 60 80 100 200 
Electric Bond & Share..... 8 16 40 80 120 160 200 400 
General Electric. ......... 5 - 10 25 50 75 100 125 250 
Standard Oil of New Jersey 5 10 25 50 75 100 125 250 
United States Steel........ 4 8 20 40 60 80 100 200 
Total Shares........... 26 52-130 260 390 520 650 1,300 
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A LOW-PRICED STOCK 
THAT COULD TRIPLE 
IN VALUE 


Our research staff has prepared an 
analysis of a low priced (around $10) 
stock of a leading corporation that 
could triple in price over the next 
year. It is an issue that has not 
been repeatedly split up and in the 
past eight years earned over twice 
what it now sells for. Its cash 
dividends in nine years were twice 
its current selling price. If you 
have patience in speculation it will 
interest you. Ask for copy of 
special report ARM-1. 
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WEEKLY RECORD OF 


EARNINGS 








12 MONTHS ENDED JUNE 30: 


1931 
Net Earnings Per Share 





1930 
Net Earnings Per Share 


oe ee d$109,116 nil d$188,343 nil 
EIR BAIN. os onic ven ciccaweesecces d506,472 nil d345,004 nil 
7 MONTHS ENDED JULY 31: 

oe, ee RE |) 487 ,633 See OU eee 

8 MONTHS ENDED AUGUST 31: 

Century Ribbom BEMIS... .. 0. ccc cceceee 113,468 0.59 43,504 nil 
12 MONTHS ENDED AUCUST 31: 

Canadian Hydro-Electric................ 2,032,997 16.26 1,655,203 $13.24 
Federal Light & Traction................ $2,268,549 cate $2,339,62 Y-Pe 
eng _ eS Sree 1,483,229 2,020,604 

Union Electric Light & Power............ 9,833,055 oe 9,460,422 = iets 
Wesson Oil & Snowdrift................. 2,546,861 1.86 3,208,420 2.78 
6 MONTHS ENDED SEPTEMBER 30: 

DICInt ye POWCNM . coon ec wwccccassnce $1,005,069 1.25 1,026,276 1.28 
9 MONTHS ENDED SEPTEMBER 30: 

ID Os tid Ses whe ava bw ws 1,636,923 3.27 1,697,411 3.39 
American Telephone & Telegraph......... 128,456,315 7.00 123,450,182 8.13 
Associates Investment Co................ 753,490 8.56 766, 8.72 
ic is 6, Uc nw @ ots wie wie ae d2,771,400 nil 4,844,000 1.80 
a a a ag i EES ES PERS NEF caer Pap 650,630 0.79 1,075,099 2.56 
re 258,223 0.70 452,538 2.59 
EPG Oe A Se CO eee 142,154 0.02 170,474 0.20 
ee 1,617,843 3.63 2,078,787 4.66 
Bohn Aluminum & Brass................ 913,060 2.59 692,736 1.96 
Budd Manufacturing (E.G.)............. d122,647 nil 317,750 p4.34 
NS a tor ra ice cre’k > -uig aN mie as ooo ¥ 554,740 0.50 1,224,024 1.17 
I RS oa gs Supe ig hie A wis 175,280 1.75 216,653 2.16 
Campbell, Wyant & Cannon............. *253,500 0.73 550,681 1.58 
ES ee eee 386,006 1.10 1,119,959 3.19 
I ne mips ple ine am ea oak 1,133,039 1.88 1,283,652 2.14 
Curtis Publishing........ Blab tie bea 10,587,385 3.25 16,227,769 6.39 
tics yy ue ele ew so wee we 32,685,100 1.07 44,449,918 1.47 
ES oe 2 3,433,211 1.13 a ee rape 
SIN EO Sie Rays 3,250,754 4.37 2,939,869 4.08 
EN oo cts a wets ace o's Ga oie 1,207,174 1.08 2,943,027 3.40 
ES ee ero 301,630 at d59,171 ew 
De ts sow wine ee 6S 241,000 1.99 244,848 1.94 
Lehigh Valley Coal Corp................. 756,860 0.21 d105,010 nil 
TN Si tats os alan weil 1,062,806 1.43 1,597 462 2.26 
EO ea a sb sue bsp wie 462,630 5.48 453,998 5.38 
ION SiS log 5 whew rd SBD Oe 205,479 1.05 617,293 3.13 
I a eS oc sui lai wow lela 4,029,486 1.87 5,216,869 2.46 
ED ota ods hic wl sic .s als tes sain bo % 5 d42,156 nil d75,116 nil 
RS Ce hohe chats + wire ech oi 276,534 1.20 259,937 1.13 
ee ce ite ss ik de ah ga lan 6e 1,329,571 2.65 1,552,142 3.00 
NEE ae ee 827,382 1.84 856,251 1.78 
Western Union Telegraph................ 5,621,383 5.38 6,820,930 6.72 
White Rock Mineral Springs............. 851,542 3.07 989,637 3.54 
3 a 781,521 0.92 679,442 0.96 
12 MONTHS ENDED SEPTEMBER 30: 

Alpha Portland Cement... ...........00% d382,975 nil 1,280,017 1.60 
Commonwealth Edison.................. 16,607 ,661 10.69 16,905,574 11.90 
Detroit Edison..... et Ka tne as eee hie hs Se 11,374,442 8.95 11,478,535 9.04 
Detroit Street Railways................. 02,558,769 nil d1,514,299 nil 
ee EB a 7,025,645 cece 7,853,847 isin 
Peoples Gas, Light & Coke............... 7,007,888 10.47 6,887,685 11.28 
Public Service Northern Ill............... 7,198,639 10.61 7,750,449 13.31 
cg OP $1,184,333 ne $1,285,080 ona 





p On preferred. d Deficit. 


{ Before depreciation. 








Ohio’s Wealthiest Citizen 
Passes On 


AMUEL MATHER, died of a heart 
attack, on October 18 in Cleveland, 
in his eighty-first year. He was senior 
partner in Pickands, Mather & Company, 
a director of United States Steel Corpora- 
tion, and one of the largest stockholders 
of Youngstown Sheet & Tube Company. 
Officials of scores of institutions with 
which he was connected attended the 
funeral which was held on October 21. 
Although reputed to be Ohio’s wealthi- 
est citizen, with charity donations es- 
timated at close to $8,000,000, Mr. 
Mather was little known to the public 
and was averse to publicity. 








AFRICAN: COPPER 
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figures showing the planned production 
capacity of these properties which must 
now be considered to form an integral 
part of the present world copper picture. 

The ore reserve figures reveal a very 
important percentage of the world total, 
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but can not be regarded as other than 
approximate, since the figures reported 
by the American Bureau of Metal 
Statistics covering the balance of the 
world, do not include a large number of 
small mines which do not report such 
data. While the mines whose reserves 
are included only produced something 
more than 50 per cent of the world 
copper output in 1929, it is undoubtedly 
the ease that their ore reserves constitute 
a considerably larger percentage of the 
world’s total reserves. Another com- 
parison on the basis of ore reserves, 
which will aid in visualizing the import- 
ance of the African developments, may 
be drawn between the total Rhodesian 
reserves of 19,923,000 tons of copper 
content and the 14,600,000 tons of the 


‘ Chile mine, the 6,850,000 tons of Utah 


and the 5,030,000 tons of Braden. 

Roan Antelope is the only one of the 
Rhodesian properties now in production, 
and its output has increased since its 
initial production of 1,245 tons in June 
of this year to 3,626 tons in September. 
Present plans call for reaching a capacity 
of 6,250 tons per month by the first of 
next year, or possibly before, at which 
time it is expected that the Mufulira 
mine will be ready to start commercial 





operation. The original plans of tw 
years ago called for a developed capacits 
for the American Metal-Beatty group 4 
from two to three times the figure given 
in the accompanying tabulation, The 
Rhokana plans have been restricted in 
somewhat similar fashion, and the extent 
to which these developments have 
modified bears testimony to the fact that 
the drastic changes in the industry dy. 
ing the past two years have exerted their 
influence in this quarter, as well as upon 
the older companies. 

Rhokana will begin commercial opera. 
tions early next year and should be able 
to reach its planned capacity of 75,000 
tons per annum by the middle of the 
year. Most of its output will come from 
the N’Kana property (sulphide ore), 
with a smaller portion coming from the 
N’Changa Extension mixed ores, which 
are, as before stated, the richest in 
copper content of all the Rhodesian 
mines. 


World Comparisons 


Since no complete statistics are avail- 
able covering present producing capacity 
of the rest of the world, the figure appear- 
ing in the tabulation is based upon the 
1929 output, which represents the all 
time peak, and a period when the facili- 
ties of the industry were being strained 
to the utmost in an effort to keep pace 
with the rapidly expanding demand. It 
is true that there has been since then some 
increase in Canadian capacity, but this 
has probably been offset to a large ex- 
tent by the closing of numerous small 


‘high cost mines throughout the world, 


which will not be in a position to resume 
operations for a number of years. Al- 
though approximate, this figure is quite 
adequate for the purpose of indicating 
the percentage of world capacity repre- 
sented by the Rhodesian developments. 

While the 8 per cent for Rhodesia is an 
appreciable proportion, it is not nearly so 
significant an item as would seem to be 
indicated by the dire predictions of 
calamity that have been heard from time 
to time. It is, however, an aggravation 
of a condition of overproduction, already 
severe and exceedingly difficult because 
of the sharp contraction in demand. 
But it has not been a major cause, and 
will not prove a dominating factor unless 
the present slump in demand proves to 
be the end of the former rate of growth 
in consumption of copper. 

It seems much more probable, however, 
that recovery from this depression will 
see a resumption of something like the 
former 5 to 6 per cent per annum growth 
in demand, and that in a few years the 
spectre of African copper will be as much 
a phenomenon of the past as are now the 
fears which were prevalent when the 
great South American mines were dis 
covered and when the American p0- 
phyries were developed. 

The present situation in the industry 
calls for further curtailment, and coopera 
tion from the African managements a 
the present conferences of world pre 
ducers in New York is likely to result 
restriction of Katanga output below the 
present rate of about 135,000 tons p& 
annum, and in agreement by the Rhodes 
ian interests to hold their production belo¥ 
the planned capacities shown in te 
tabulation. 

During the past year there has bee? 
in this country an increasing sentimet! 
in favor of an import tariff on copp? 
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‘no from those producers whose 
eant interests lie within our borders. 
tation in this direction comes naturally 
fom political sources in our western 
and middle western States, whose income 
and prosperity are derived toa significant 
extent from the mining industry, and 
particularly from copper. And equally 
naturally, the threat of new low cost 
copper from Africa has been brought 
forward as a@ cogent argument for the 
need of such protection. 

All economists and business men 
worthy of the name know that import 
duties on commodities or manufactures, 
of which the country regularly has an 
exportable surplus and in which, therefore, 
there exists a world market, are quite 
futile as a means of holding prices in the 
domestic market above levels in line with 
world markets. The copper producers of 
the United States have been, and prob- 
ably will continue for several years to 
be, in the position of supplying a net 
exportable surplus; and it, therefore, 
appears that a tariff would be of no prac- 
tical benefit in the present situation. 


Effect of African Copper 


It may be pointed out that although 
African copper is not responsible for the 
present depression in that industry and 
does not now afford any real argument for 
a copper tariff, it is quite possible that it 
will hasten the day when the United 
States producers may derive real benefit 
from such protection. There is no doubt 
but that the African supply of low cost 
metal will have the effect over a period 
of years of keeping the average price of 
copper moderately lower than would be 
the case if its development had been 
postponed for such a period. It is, of 
course, impossible to make any accurate 
estimate as to the amount of such differ- 
ential, but it is not improbable that it 
might be as much as two or three cents a 
pound. This would undoubtedly be 
sufficient to keep a considerable number 
of the smaller mines of this country from 
operating, and would tend to restrict 
further expansion in the total output of 
the United States. If then, as seems 
probable, consumption of copper in this 
country continues something of its former 
rate of growth, the time would come when 
output in this country at prevailing world 
prices would be insufficient for domestic 
demand, and a tariff could be made of 
some effect in protecting the marginal 
producers of the United States. Until 
such time it is improbable that domestic 
producers could, by agreement, enforce a 
pro rata curtailment to a point below 
domestic demand in order to make a 
tariff effective, since such a procedure 
would undoubtedly be interpreted as 
contrary to our anti-trust laws. 

African copper has not been the cause 
of the present depression in the industry 
and will not prevent recovery therefrom 
for the industry as a whole. It must be 
recognized, however, that it is bound to 
to have an adverse effect upon many 
small properties which have in the past 
cupied a precarious position as marginal 
producers. From the broader, long range 
Point of view of the consumers of the red 
rity and of world society as a whole, 
Fe iscovery and orderly development of 

‘sé rich South African mines can be 
ag only as constructive and benefi- 
r Jot the further development of our 

Vilization and the future material wel- 
ate of the human race. The coming 
meeting of world producers should help. 
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N PLEASING contrast to the policy 
of a large number of utility compa- 
nies which attempt to discourage 

their stockholders from demanding cash 
dividends, where cash or stock are 
optional, International Hydro-Electric 
System on October 15 mailed its class A 
stockholders the cash option of 50 cents 
per share instead of one-fiftieth of a share 
of stock. In announcing this special pro- 
cedure, Mr. A. R. Graustein, president, 
says in part in a letter to class A share- 
holders: 


*‘A large number of shareholders 
have always preferred to let their 
income accumulate by taking their 
quarterly dividends as declared in 
stock at the rate of one-fiftieth of a 
share of new stock for each share 
held. Due, however, to the extraor- 
dinary conditions now prevailing in 
the security markets, these share- 
holders can, for the dividend due 
October 15, take the cash alternative 
option of 50 cents per share and at 
to-day’s price purchase therewith in 
the open market almost twice as 
many shares of class A stock as they 
would receive as the regular stock 
dividend.” 

AAA 


Preliminary report of General Gas & 
Electrie Corporation for the year ended 
September 30, 1931, shows net income of 
$7 millions, a decline of about 11 per 
cent from the $7.8 millions reported in 
the preceding 12 months. Amount avail- 
able for preferred dividends for the most 
recent period was equal to $10.67 per 
share and after dividend deductions on 
the $8, $7, and $6 preferred shares, earn- 
ings accruing to the combined class A and 
B common shares was equivalent to 39 
cents a share. A letter to stockholders of 
the company states that, in order to 
maintain a steady cash income, certain 
of its holdings, particularly non-dividend- 
paying common stocks and Associated 
Gas & Electric convertible debentures, 
were disposed of and have been replaced 
by other securities of Associated Gas, 
principally the $6 cumulative preference 
stock. This exchange, in the belief of 
directors, has improved the quality of the 
holdings of the company and tends to 
assure the continuity of the dividend 
payments on the company’s preferred and 
common stocks, 

AAA 


Temporary abandonment of the gold 
standard by England has caused con- 
siderable apprehension for stockholders 
of Utilities Power & Light Corporation in 
view of the company’s investments, in 
utility enterprises in that country. 
However, according to President Harley 
L. Clarke, no basis for anxiety exists as, 
of total investments of the company in 
British properties in excess of $35 mil- 
lions, over $28 millions of this amount is 
in the form of obligations payable in 
dollars, the balance being invested in 
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Three Low-Priced 
Bargain Stocks 


WE are this week advising the immediate 
purchase of three low-priced stocks which, in 
our opinion, are such outstanding bargains that 
they may be expected to appreciate far more 
percentagewise than the majority of securities listed 
on the New York Stock Exchange. 

Let us sketch briefly the profit possibilities con- 
tained in these three low-priced issues. 

If these three stocks are purchased and held only 
until their highs of this year are reached, they will 
return the holder a profit of approximately 55 per 
cent. If held until the 1930 highs are touched the 
percentage of profit would be 90 per cent. 

And, if held for the 1929 highs, the percentage 
profit would amount to 125 per cent. 

The Bulletin containing the analyses of these 
three low-priced issues will be sent to you free upon 
request. Simply address: 


INVESTORS RESEARCH BUREAU, INC. 
Div. 273, Chimes Bldg., Syracuse, New York 
SPIRAL AP AETAC LR PAIS Ne CNN LG BORLA LIA, 





common stock of Greater London and 
Counties Trust, Ltd., payable in sterling. 
As the income derived from these proper- 
ties is always reinvested in extensions and 
improvements to these properties, no loss 
is sustained through fluctuations in the 
rate of exchange. If, however, this in- 
come were to be paid over to the company 
in dollars at an exchange rate of $3.80 
on the pound, consolidated net income 
would be reduced by about $450,000, or 
less than 14 cents per share of class B 
and common stock. 


AAA 


Earnings of Detroit Edison for the 12 
months ended September 30, 1931, were 
equivalent to $8.95 per share of common 
stock as compared with $9.05 in the pre- 
ceding 12 months, a highly satisfactory 
exhibit when consideration is given to the 
fact that industrial activity in the Detroit 
area during the present year has been 
considerably less than in 1930. Dividend 
disbursements on the common stock are 
being continued at the annual rate of $8 
per share. 
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HORT selling may be ethical as long as 

it is conducted along legitimate lines. 

Kept within this sphere of operation it 

will not involve itself in criticism. But 

short selling based upon manufactured 

propaganda inciting public fears can not 
be dignified by any ethies. 


A 


T ASSUMES then the cloak of a con- 
spiracy. In its effect it is no less dan- 
gerous than yelling “‘fire” in order to rout 
out the occupants of a house so it can be 
looted without interference, and that 
house is the nation and its financial 
security. - 


It is for the elimination of these abuses in 
short selling that the public is clamoring, 
and not against its form. Correct them, 
is all that is asked, and the Exchange itself 
is in a much better position to do this than 
legislation. 
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4 Jess Halsted has been selected as the 
new secretary of the Chicago Stock Ex- 
change to succeed Charles T. Atkinson, 
who resigned in June and became secre- 


tary emeritus. Mr. Halsted has been 
associated with the law firm of Chapman 
& Cutler for the past ten years, specializ- 
ing in securities law, and is regarded as an 
able suecessor to Mr. Atkinson, who has 
held the position for the past twenty-one 
years. Mr. Halsted is the seventh sec- 
retary of the Exchange since its organiza- 
tion in 1882. 


4 Three new investment firms were or- 
ganized last week. The firm of Blockley 
& Helbig was formed to deal in unlisted 
securities, by John C. Blockley and Baron 
G. Helbig, with offices at 27 Beaver Street, 
New York. Cullen, Platz & Walter was 
organized by John T. Cullen, Theodore 
Platz and Charles C. Walter, all formerly 
of the sales department of the Chatham 
Phenix Corporation, with offices at 120 
Broadway, New York. The new firm of 
A. Merriman Casey & Company has been 
established by A. Merriman Casey, who 
has been associated with Townsend Scott 
& Son for twenty-three years. Offices will 
be in Baltimore. 


4 Frederick S. Moody, Jr.,; husband of 
tennis champion Helen Wills, has taken 
charge of the brokerage office of William 
Cavalier & Company on board the §.S. 
President Coolidge of the Dollar Line. 


4 Rhoades & Company, members of the 
New York Stock Exchange, have opened 
a new bank stock department at their 
office at 27 William Street, New York. 


4 Dr. Joseph A. Kelly has joined the firm 
of Tooker & Company as statistician. 


4 Credit Service, Inc., has opened branch 
offices in South Bend, Ind., and Peoria, Ill. 


4 The firm of Ryan & McManus has been 
admitted to membership in the New York 
Curb Exchange. The partners include 
Edward F. Ryan & Joseph V. McManus, 
the latter being the Curb Exchange 
member. 


A Hornblower & Weeks will open an 
office in Philadelphia early next month. 


A William Carnegie Ewen has moved his 
offices to 120 Broadway, New York. 


4 Elmer J. Griffin, tennis star, has joined 
the office staff of A. O. Slaughter, Ander- 
son & Fox in their New York office. 


4 George S. Gibbs has been elected presi- 
dent of Postal Telegraph-Cable Company 
to sueceed Clarence H. Mackay, who has 
become the chairman of the board of 
directors. 


4 Captain Robert Dollar of San Fran-_ 


cisco, dean of American shipping men, 
has been elected an honorary member of 
the Marine Society of the City of New 
York. Honorary members of this society 
have included such names as George 
Washington and Alexander Hamilton. 


4 Edward E. Shumaker has resigned as 
president of the R. C. A.-Victor Company, 
subsidiary of Radio Corporation of 
America, and will retire from business to 
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devote his time to travel. Mr. Shumaker 
joined the old Victor Talking Machine 
Company in 1904, as an $8 per week 
stenographer, and has witnessed the intro- 
duction and development of both radio 
and television from a close-up viewpoint. 


4 Wiley F. Corl has resigned as vice presi- 
dent of the United Gas Improvement 
Company to become vice president of 


International Utilities Corporation in 
New York. He will serve as chief execu- 


tive officer of all public utility subsidi- 
aries of International Utilities, including 
those of American Equities Company. 


4 Dr. Edward R. Weidlein, director, Mel- 
lon Institute of Industrial Research, 
Pittsburgh, Pa., has announced the foun- 
dation of an Industrial Fellowship by the 
Green Bag Cement Company of Pitts- 
burgh, subsidiary of the Davison Coke & 
Iron Company. The investigational work 
of this Fellowship, which will be carried 
on by Raymond C. Briant, will be con- 
cerned with studies of the chemical and 
physieal properties of Portland cement 
and with the development of certain new 
cement products. Mr. Briant has come 
to Mellon Institute from the United 
States Bureau of Standards, Washington, 
D. C., where, during the past several 
years, he has been engaged in research 
under the auspices of the Portland 
Cement Association. 











WHAT'S THE MATTER? 
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ments, unbalanced reparations, ridiculous 
legislative measures having for their 
purpose the repealing of immutable 
economic laws, and, above all things, lack 
of confidence. It will be observed that 
in all the quoted matter included in these 
articles, which has been carefully limited 
to the views of observers whose opinions 
are entitled to respectful consideration, 


the absence of confidence has been the 


dominant note. Fear as to the future 
has resulted in enormous shrinkage in the 
values of even sound securiiies, in 
hoarding and runs on banks, in reduced 
production and consumption, and, of 
course, in wild rumors and hysterical 
alarm. The desire for goods has not been 
eliminated. Unemployment has to some 
extent reduced individual purchasing 
power, but fear as to the future has done 
much more to voluntarily curtail buying 
and consumption of goods. The restora- 
tion of confidence would quickly change 
all this and would bring hoarded money 
back into circulation, inspire new con- 
struction and expansion, and increase 
the demand for labor. 

The question naturally arises at this 
point—what are we going to do to re- 
store confidence? I have no personally 
prescribed patent medicine to offer for 
this purpose. A number of things will 
have to be done—some things will have 
to be undone, and most of the proposed 
political experiments will have to be 
sternly resisted and rebuked. Practi- 
cally everything which has been done by 
the politicians during the last few years 
has represented class legislation of a 
vicious and wholly impracticable char- 
acter. The policy of some of the bureaus 
has been about as bad. It is not neces- 
sary definitely to adopt the laissez-faire 
attitude, but we can at least require our 
legislators to quit trying to sweep back 





the tides or make water run uphill, Fo 
that matter, when we gaze in ret 

at the results of abortive attempts 
valorization of wheat, cotton, and 9 
commodities, at the stifling effects of » 
unduly high protective tariff, at huge 
appropriations for bonus payments at 


a time when the national revenue yy § 


insufficient, at the too rapid reduetig, 
of our national debt—at these and a ny. 
ber of other glaring errors, it is not go 
too far to suggest that the much maligne 
laissez-faire policy would have been bette 
than what has occurred. And, in th 
offing, we now have some other Proposed 
political absurdities, such as free silye. 
indiscriminate attacks on public utility 
companies—even the establishment ¢ 
a dole. It does not appear probable tha 
any of these proposed measures will ge 
very far. The radical politicians hay 
promised much and performed nothing 
People are about fed up on their propos. 
tions, not only here, but throughout the 
world, as witness the recent developments 
in Great Britain and Germany. 

On the brighter side of the picture, itis 
gratifying to note that some really prac. 
tical methods have recently been pro- 
posed and, in some cases, acted upon. 
When sunshine propaganda dies a nat- 
ural death and the bankers and busines 
leaders are called into consultation some 
thing is likely to be accomplished. It is 
quite popular to impute ulterior motives 
to bankers, but we need not consider 
them altruists or philanthropists in orde 
to realize that they cannot possibly 
prosper unless the country or the con- 
munities they serve are prosperous. In- 
telligent efforts to thaw out frozen loans 
and restore confidence in the banks can- 
not have anything but a salutary effect. 

It is also encouraging to observe that 
the leaders of national thought and policy 
throughout the world are beginning to 
show signs of action along sound and 
feasible lines. There are grounds for 
hope that something will be done to 
adjust reparations payments according 
to the economic principle of ‘‘ability to 
sacrifice.” In order to accomplish that, 
something must be done to materially 
reduce the enormous waste of labor and 
materials in the form of expenditures for 
armament. Competitive armament 38 
about as intelligent and effective as 4 
puppy chasing its tail. Aside from the 
waste of labor and materials, it assumes 
concrete and destructive form in unbeat- 
able taxation—taxation which drive 
capital into unproductive enterprises 0 
into tax-exempt securities. The prob 
lem of taxation is, by the way, extremely 
vital. Unbalanced distribution of taxes— 
what is called in political economy “the 
incidence of taxes’”’—is devastating. 

My personal view on the subject af 
taxation, with which some readers W 
no doubt disagree, is that the sales t& 
represents the most equitable and sci 
tific method of levying taxes. The re 
sons for this view may briefly be summed 
up as follows: 

1. The sales tax places the burden 0 
spending, instead of penalizing savig. 

2. It distributes the tax burden equally 
and cannot be evaded. e 

3. It is a “painless” tax, in that #5 
secured by adding a very small fractiol 
to the selling price of all goods, except 
those which may perhaps be exemp 

4. It does away with most of the 
expense of collecting taxes under 
present methods. ; 

The principal objection urged agains! 
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sales tax is that it falls impartially 
n consumers instead of upon rich in- 
jividuals, but that is not quite true. The 
adoption of the sales tax would broaden 
the taxation base and correspondingly 
reduce burdensome income and corporate 

and would encourage expansion 
and industry. But there is something 
more. In the final analysis the consumer 
must absorb the burden of high taxes 
in any case, but in an unequal and unfair 


the 


manner. 

In 1921 the sales tax was: defeated in 
the Senate by only eight votes. It has 
heen adopted by France and Canada and 
is proving satisfactory. 

We may perhaps gain a clearer idea of 
the effects of incorrect incidence in taxa- 
tion by reflecting that government has 
not a dollar of its own, and that it can 
oly give to one class by taking away 
fom another. Our national income is at 
present derived from less than 3 per cent 
of the population. Thrift and enterprise 
are penalized, and extravagance is re- 
warded. It was calculated by the Senate 
Finance Committee in 1921 that, ex- 
empting the necessities of life, a 1144 per 
eent sales tax would produce approxi- 
nately $400 millions of revenue. 

Returning to the general subject of 
eonomie conditions, it will be realized 
that, so long as the world’s supply of 
wealth and capital are ample and unim- 
paired, all the problems now before us 
are of a character which can be solved by 
agreements between nations and the 
dimination of wasteful and inequitable 
policies and practices. Justice,tolerance, 
and common sense are the essential in- 
gredients in making such arrangements. 
It would be too much to hope or expect 
that normal conditions can be promptly 
restored. Questions of national advan- 
tage and expediency and racial preju- 
dices will result in much bargaining and 
jockeying for position. But when we find 
that both national leaders and a majority 
of the masses are being forced into a re- 
alization of the consequences of economic 
arors and maladjustments and the neces- 
sity for reforming these mistakes, there 
is at least hope, if not reasonable as- 
surance, of an early trend toward better 
times. 


Cooperation Needed 


There has recently been more evi- 
dence of a desire on the part of all con- 
cerned to get together and work for recon- 
tiliation and readjustment than at any 
time in the last decade. The United 
States now plays a far greater part in 
world affairs than ever before. We are, 
in fact, the richest and most powerful 
nation in the world, and can accomplish 
4 great deal without stultifying ourselves 
ot weakening our position. When we 
compare our affairs, as unsatisfactory 
as they may in some respects appear, 
with those of other nations, much of our 

appears unwarranted. It is still 
more difficult to understand the dire 
predictions of approaching ruin and dev- 
astation which have become:more num- 
fous and pronounced during the last 
few months. During that period it ap- 
pared impossible for people to under- 

Sand that most of the developments 
Which appeared the most alarming were 
distinctly of a remedial nature. Some of 
the prophets of disaster have reached 
Sich depths of mental depression as to 
rmind one of a passage in Benjamin 

’s autobiography, with which 
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this article may fittingly be concluded :— 


“There are croakers in every country, 
always boding its ruin. Such a one there 
lived in Philadelphia; a person of note, 
an elderly man with a wise look and a 
very grave manner of speaking; his 
name was Samuel Mickle. This gentle- 
man, a stranger to me, stopped me one 
day at my door and asked me if I was the 
young man who had lately opened a new 
printing house. Being answered in the 
affirmative, he said he was sorry for me, 
because it was an expensive undertaking 
and the expense would be lost; for Phila- 
delphia was a sinking place, the people 
already half-bankrupts or near being so; 
all the appearances of the contrary, such 
as new buildings and the rise of rents, 
being to his certain knowledge fallacious, 
for they were in fact among the things 
that would ruin us. Then he gave me 
such a detail of misfortunes now existing 
or that were soon to exist that he left 
me half-melancholy. Had I known him 
before I engaged in this business, prob- 
ably I never should have done it.’ This 
person continued to live in this decaying 
place and to declaim in the same strain, 
refusing for many years to buy a house 
there because all was going to destruc- 
tion; and at last I had the satisfaction of 
seeing him give five times as much for 
one as he might have bought it for when 
he first began croaking.”’ 








WHAT'S AHEAD FOR UTILITIES? 
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programs of extensions, expecting to pro- 
cure additional funds when needed, have 
been faced with serious problems of 
financing during recent months. For- 
tunately, the number of such enterprises 
is comparatively small and it appears that 
the bulk of destined casualties resulting 
from this condition has already been 
mfiide known. 

As to the longer term outlook for the 
electric utilities, granting the probability 
of further governmental restrictions of 
operations, there appears to be little pros- 
pect of any significant mitigation of the 
rapid rate of growth established during 
the past several years. If the record of 
achievement of the industry during the 
past decade is to be duplicated or im- 
proved upon over the next ten years, as 
has been confidently predicted by leaders 
in the industry, little concern need be 
felt over present investments in issues of 
the sounder companies. 

During the ten years 1921-1930, capital 
invested in this business increased from 
$4.2 billions to $12.2 billions; revenues 
during the same interval increased trom 
$944 millions to $2 billions; production of 
electricity increased from 40.9 billion 
kwh. to 95.9 billion kwh. Factors in favor 
of the industry maintaining this rate of 
growth include normal population in- 
crease and rising standards of living in 
this country, increased per capita con- 
sumption of electric energy in the homes 
through constant rate reductions and 
increased employment of electric appli- 
ances, the electrification of steam rail- 
roads, highway illumination, electrical ad- 
vertising, flood lighting, ete. Man’s in- 
ventive genius may also be depended upon 
constantly to open up new fields for 
exploitation for the industry which are 
but dimly visualized at the present time. 


fa—_What Outlook For== 
RAILS? 


Will latest rate decision again put stocks 
down? Or are rails fully deflated now and, 
broadly considered, a buy? Over the past 
two years American Securities Service has 
been bearish on rails, hence the value now 
of our latest Special: Report covering these 
stocks, whether to 


Buy, Hold, Sell or Exchange — 


N. Y. Central? Balt. & Ohio? 
Atchison? Union Pacific? 
Ill. Central? Missouri Pacific? 
Ches. & Ohio? Pennsylvania? 
Southern Ry.? rie? 


A few extra copies of this Special Report 
reserved for distribution, free—as long as 
the supply lasts. Simply ask for 


**Special Rail Report’’ 


AMERICAN SECURITIES SERVICE 
106 Norton-Lilly Bldg. New York 
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““Your Other Business’’ 


How the management of your investments is sub- 

ject to the same laws of success as any business or 

professional activity is discussed in our book “Your 

Other Business.” 

Your request for a copy on your letterhead will 

bring this book to you without any obligation. 
Department FW-7 
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Dividends 


Declared 





Company Rate 
Amer. Steam Pump Co........ 50c 
A ae $3.50 
Aut. Vot. Mach., pr. pt....... 50c 


Baumann (Ludwig) & Co., pf..$1.75 


Bigelow, Sanford Corp., pf. . .$1.50 
Bing. G. Whe. 7% D......%- $1.75 
i. < ae $1.5614 
Birm. Mtg.; 7% pf.......... 8714e 
Blue Rib. Corp., Ltd........... 50c 
L,Y ee 81%4ec 
Booth (F. E.), $3 pf., A....... 75¢ 
Boss Manufacturing. ........... $1 
Brazilian Traction............. 25¢ 
Brockton G. Lt. Co.:.....:... 
Browning Crane & Shovel 
Co., 7%. pf 1.75 
Buckeye Stl. Cast:............ 
ON ees $1.6214 
GS EI aS eS $1. 
Campbell, Wyant & Cannon 
) Sa eee OC 
Chi. Rapid Tr., pr. pf., a...... 65¢ 
Uy = eter 60c 
PONTIS BIND... 5 boca wr eonxwed 50c 
i Ft i eee $1 


Commun P. & L., Ist pf..... $1.50 


oe ee Pe eee 21oe 
Continental Can ............ 62l4e 
iS y 1 at” SR $ 


. 1.50 
Cumberland Co. Pwr. & Lt., pf..$1.50 
$1.75 


 . eee eee” 50 
Dayton Pwr. & Lt., pf........ 50c 
Derby G. & E., $7 pf....... $1.75 

Uy i) aa $1.62144 

es ae | ap a era 25c 
oe eS See $1.50 
a ae er 75¢ 


Si a peor 2 1.75 
OS Ae OS ae $1.50 
US y= $1.374%4 
ae 30¢ 
Grand Rapids Varn......... 12%e 
Gt. L. Dred. & Dock......... 25¢ 
Gt. Lakes Engineer’g.......... 15¢ 
Higbee Co., Ist pf........... $1.75 
i _ eer ia 2 
Hollinger Con. Gold Mine...... 5e 
peorne (Jon.) nf... ......006< $1.50 
Horni Signal Mf., pf.......... 25e 
Hormel (G. A.) & Co......... 50e 
> Se aa $1.50 
LP Ee ea 7 
Interstate Dept. Stores 
Uy =. < "eee $1.75 
Int. Harvester, pf........... $1.75 
Iowa Elec., 7% pf., A....... $1.75 
Do 6%% pf., B......... $1.6214 
Kentucky Utilities, jr. pf... .8744c 
Klein (D. Emil) Co...........25¢ 

SS Se Sea. $1.75 
Laz (F. & R.) Co., pf.....$1.624 
Lincoln Printing.............- 50e 

BME. oc occceucenenesece loc 
Lindsay (C. W.) & Co........ 25c¢ 
ee ere 50c 
Maine Cent. R.R., pf........ $1.25 
McIntyre Psrcupine Mines... .. 25¢ 
Met. & Thermit Cor......... $1.50 
Mohawk Mining.............- 25c 
Muscogee Co, 6% pf........ $1.59 
Nat. Koed, oF. A: ....c0<s00s $1.75 
Nat. Power € 14..........s000% 25e 
“ae eee eee 88c 

Uy 2 Geen $1.75 
New Orleans, Tex. & 

_ eh Sr $1.75 
New Process Co., pf........ 134% 
Nr 10c 
eS eee 
Pac. G. & El., 6% pf....... 37%4e 

po! 4° eae 343%c 
Packard Motor.........0.0se0s 10c 
Parker (S. C.) & Co., A....... 50c 
Penna Bradford Co., 

4 Bae 6214c 
Dems Saved... A... 656.0058 624c 
OS 50c 
Penn Indus., 6% pf......... $1.50 
Phila. Sub. Watr., pf........ $1.50 
Pitts., Bess & Lake Erie 

& i" see $1.50 
i eye 5c 
fee aera 50c 

Sere ey 1.50 
Rockland Lt. & P. Co......... 23c 
Rose’s .5-10-25c Strs., 7% pf..$1.75 
Russell Mot. Car, Ltd......... 75¢ 

SO Seer ae $1.75 
eS, ere 30c 
Segal Lock & H., pf........ 87l4c 
Share Invest. Corp............ 30¢ 
EN EOD... n ccivwssrnnvectes 35c 

‘ae $1.50 
Sinclair Cons. Oil, pf........... $2 
Standard Fuel Co., Ltd., 

“SO $1.6214 
LS 2 ae eae 40c 
Stewart Iron W., pf......... $1.75 


St. Louis Screw & Bolt, pf...$1.75 
Storkline Furn., pf............ 25¢ 
Sutherland Paper.............. 10c 
Tex. E. Ser. Co., $6 pf...... $1.50 
Tex. Pwr. & Lt., 7% pf..... $1.75 

i Re OS $1.50 
MID 5. san ne.cinne ood 60¢ 
Vir. Carolina Chem. pr. pf. ..$1.75 
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THE GOLD CLAUSE 
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in the foreign laws. Such an enlarged gold 
clause has been inserted in the indenture 
of the Electric Power Corporation (Ger- 
many) 614s, 1950. 

In some instances the foreign debtor 
is allowed to make payments in the local 
currency to the co-trustee of the loan, 
located in the respective foreign coun- 
try, leaving it to him to convert the 
amounts into American dollars. As long 
as the foreign currency is linked to gold, 
this procedure involves no difficulties or 
risks, as the foreign debtor is in addition 
liable for any losses which may arise from 
such exchange transactions. The 7s, 
1945, of the Saxon State Mortgage Bank 
contain such a supplement to the original 
gold clause. 

According to the specific needs and 
individual cireumstances the gold clause 
in foreign financing is subject to many 
variations adaptable to the individual 
situations. It would appear reasonable 
that after the recent suspension of the 
gold standard by various countries, 
especially England, the use of the gold 
clause in international lending should 
witness a substantial expansion. While 
it is by no means a panacea and does not 
provide insurance against defaults or 
repudiation on the part of debtors it, 
nevertheless, protects the bondholder from 
a possible depreciation of the currency in 
which the bond is stated. 
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lower prices, with further depreciation jn 
bank bond portfolios. 

Thus, a vicious circle, which has been 
extenuated by other events tending to 
impair confidence. Recent steps taken by 
the Administration at Washington are 
directed at breaking this circle and thus 
laying a basis for the restoration of con- 
fidence and normaley. The first step was 
the announcement, in September, by the 
Comptroller of the Currency of a new 
policy in regard to writing off bond de- 
preciation by national banks. National 
bank examiners will no longer require that 
all bonds be written down to market 
prices; all issues bearing the four highest 
ratings of the recognized statistical or- 
ganizations may be carried at cost. In 
regard to the other issues, all defaulted 
bonds must be written down to market, 
and bonds not falling in either of the 
above categories are to be written down 
gradually, 25 per cent of the depreciation 
being charged off at each bank examina- 
tion until the bonds are adjusted to the 
market. 

These regulations, which have been 
followed by a number of the State bank- 
ing departments, will save many banks 
with depreciated bond portfolios from 
embarrassment and possibly from in- 
solvency and failure in some cases, but 
they do not provide for increased liquid- 
ity, which, in banks threatened with 
rans, is all-important. The recent 
Hoover proposal, which has resulted in 
the formation of the $500 million National 





Credit Corporation, will provide the 
necessary liquidity for many banks whi) 
will be able to borrow funds when Nees, 
sary, upon bond holdings, or other 
not eligible for discount at the Feder 
Reserve Banks, as collateral. This ney 
source of funds should “thaw out” many 
institutions and, it is hoped, relieye 4. 
bond market of considerable _presguy 
since forced sales to obtain cash will no 
longer be necessary for many institutions 
It is too early to predict how effeetiye 
the National Credit Corporation will , 
in stemming bond market liquidatig, 
and improving the banking situation, by 
much is hoped of the new institutio, 
which appears to have gotten off to an 
auspicious start. Banks and clea; 
house associations in practically all par 
of the country have endorsed the Dlan 
with enthusiasm, and apparently 4 
difficulty will be experienced in raising 
the necessary capital through subserip. 
tions to debentures of the Credit Corpo- 
ration by individual banks up to a limit 
of 2 per cent of net deposits. 


Revision of Reserve Aet 


The new pian has given rise to pn. 
posals, similar to those heard at times jp 
the past, that the Federal Reserve Ac 
be amended to provide for “Lombard 
loans,” or loans on bonds and stocks, 
similar to those granted by most foreign 
central banks. Under the present limits 
tions, the only bonds acceptable a 
collateral for loans at the Reserve Banks 
are U. S. Government obligations, and 
no stocks are eligible. The current 
banking difficulties have given rise {o 
renewed demands for a revision of the 
Federal Reserve Act along lines which 
would permit discounting by the Reserve 
Banks, under proper restrictions, of 
member banks’ paper secured by corpo- 
ration bonds. There are strong argu- 
ments both for and against such a change, 
According to current indications, bills 
providing for limited ‘‘ Lombard loans” 
will be introduced at the next session of 
Congress. At the present time, it is by 
no means sure that they will be passed, 
in view of influential opposition. Senator 
Carter Glass of Virginia, co-author of the 
original Federal Reserve Act, has given 


‘indications that he will oppose any 


broadening of the rediscounting powers 
of the Reserve Banks to include Lombatd 
operations. 

On the other hand, the establishment 
of such powers, which would result in 
setting up Lombard rates, would give the 
Reserve Banks much greater control over 
the security markets, and if guarded by 
proper restrictions, would tend to curb 
excessive speculation and not encouragt 
inflation. The formation of the $50) 
million ‘bankers’ pool” is undeniably 8 
step in the direction of Lombard loats, 
especially since part, at least, of the 
funds subscribed by member banks 
the debentures of the National Credit 
Corporation will be obtained by ™ 
count of eligible paper of these institt 
tions at the Reserve Banks. It will be 
interesting to watch developments in the 
near future, both from the viewpoint 
the effects upon the bond market, a 
that of possible major changes in t 
powers of the Federal Reserve Banks. 
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Shrinkage of 
Net Asset Value 

September investment trust statements 
showed a further sharp decline in net 
asset value as compared with June 30 
valuations. This development is clearly 
illustrated by the financial statements of 
the following five companies on the basis 
of net asset value for their common stock: 








Dec. 30, June 30, Sept. 30, 
1930 1931 1931 


Amer. Europ. Sec.. $28.60 $30.53 $11.52 
Blue Ridge....... 5.17 4.77 *1.90 
lehman Corp..... 73.80 74.17 59.48 
Shenandoah pf.... 80.06 79.92 *36.44 
Tri-Continental.... 10.04 8.70 2.84 


*As of Sept. 24. 


This depreciation of the companies’ 
portfolios is the result of the drastic 
reduction in market prices for stocks and 
especially bonds, witnessed during the 
September quarter. On the other hand, 
investment trusts of the management 
type have followed a policy of deliberate 
liquidation of common stocks since last 
June, which development partly accounts 
for the heavy liquidations in many issues 
during the last several months. This 
leads to the assumption that, when these 
trusts deem the time opportune again to 
accumulate common stocks, their pur- 
chasing should exercise a stimulating 
effect upon general price levels. In some 
instances, these trusts at the present 
time have large amounts of liquid cash 
on hand. 


Accumulative Type Trusts 
Much in Favor 

Current sales of two new series of Cor- 
porate Trust Shares have proven the 
predilection of the general public for the 
accumulative type. These two series are 
practically identical with the exception 
that one is of the accumulative type 
whereas the other represents the distribu- 
uve type. President Robbins of Adminis- 
trative & Research Corporation of New 
York explains this preference by the cur- 
rent low price level for securities. In 
the boom times of 1929 the distributive 
type enjoyed the greater favor of buyers 
of fixed investment trust securities, as 
stock dividends and rights sold at high 
prices. During periods of market de- 
Pression, however, these items sell often 
below their intrinsic value and therefore 
the aecumulative type takes better care 
of the investor’s interest as it gives him a 
reasonable chance to benefit from ex- 
pected market appreciation. 


Profit Increase for 
Incorporated Investors 
Net income of $234,846 from cash divi- 
ends and interests after all expenses was 
reported for the September quarter as 
against $205,906 for the June quarter 
and $264,823 for the three months ended 
September 30, 1930. Since June 30, 1931, 
. orporated Investors has disposed of 
ts entire holdings of 16,600 shares of 
National Biscuit and 17,000 shares of 
ter & Gamble. Additions for the 
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same period include 9,900 shares of 
Bethlehem Steel, 2,000 shares of Drug 
Ine., 500 shares of Electric Bond & Share 
and 12,000 shares of Sears, Roebuck & 
Company. 


Asset Gain by 
Investors Syndicate 

Investors Syndicate shows a net gain in 
assets of $5.8 millions for the first nine 
months of the current year, bringing the 
total up to $44.6 millions. Out of this 
amount $33 millions are invested in first 
mortgage loans on residential property in 
various sections of the United States and 
Canada. The monthly average gain in 
net assets during 1931 of $649,256 is, in 
the opinion of the company’s president, 
based upon individual thrift vf large 
numbers of people and offers hopeful 
evidence of the fundamental economic 
strength of the general public. 


v 
Earnings Off, But Cash Up 


OT only have securities been passing 

through a long period of liquida- 
tion, but American corporations have 
been allowing their inventories to run 
off and have been exerting more than 
the usual efforts to collect outstanding 
debts. The result thereof is clearly 
reflected in a compilation of June 30 
balance sheets by public accountants 
Ernst & Ernst, showing that the group of 
162 companies studies have continued to 
improve their liquidity and fortify their 
financial position. 

For the group of 162 companies the 
ratio of current assets to current liabilities 
on June 30 was 6.93 to 1. This compares 
with 5.49 to 1 on June 30, 1930, and 4.73 
to 1 in 1929. The item of cash and mar- 
ketable securities was $889,945,000, com- 
pared with $750,123,000 and $794,687,000 
in 1930 and 1929, respectively. 

Aggregate value of inventories for the 
group was $1 billion, against $1.3 billion 
and $1.4 billion. Current assets amounted 
to $2.4 billion, compared with $2.7 billion 
and $2.9 billion. Current liabilities were 
$355 millions on June 30, against $501 
millions in 1930 and $622 millions in 1929. 
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declines recorded on Monday were 
largely regained on the following day on 
reports of a reassuring nature in regard 
to the Manchurian situation. Fo mal 
notice of suspension of cash interest pay- 
ments on all but three of the bond issues 
of the Brazilian Government was re- 
ceived calmly, without any wide price 
changes, as the news was fully expected, 
and had been discounted. The embargo 
on gold shipments from Canada had no 
adverse effect upon the Canadian group, 
as it was only official recognition of re- 
strictions which had been in practical 
effect for some time. 

The unsettled condition of the security 
markets has had the effect of practically 
eliminating new security offerings. Ex- 
cept for short term notes of municipalities 
issued in anticipation of tax receipts, the 
market has been bare of new flotations 
for two weeks. The first half of October, 
1931, marks the first time since the war 
that no flotations have been made in New 
York during an entire week. 
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4 Abbott Laboratories px ad 


While sales of this company have been 
running about 2 per cent less than a year 
ago, production costs have been cut 
sufficiently to offset the sales drop, and 
present indications are that net for the 
full year will closely approximate that of 
1930 when the equivalent of $3.32 a share 
was reported. About January 1, com- 
pany will introduce two new products 
which have been finished and tested in 
recent months. One is a food accessory 
product containing a larger amount of 
vitamins than heretofore has been known 
to exist in a similar substance. The other 
is a medicinal product which, under a 
new method of manufacturing, wili retain 
its strength much longer than under old 
methods. Company expects a large sales 
volume from these two items. 


4 American Cyanamid — 
An option on 2,100 acres of land near 
Kingsport, Tenn., which company has 
been holding for some time, has been 
renewed and will continue until Septem- 
ber 20, 1932. If the property is pur- 
chased, company plans to erect a large 
electro-chemical plant on it. Up to the 
present it has been felt unwise by the 
management to go ahead with the 
project. 


4 American Manufacturing “C” 
This manufacturer of rope and twine is 
feeling the effects of the depression be- 
cause there are less parcels and packages 
to bind up. The dividend which has been 
paid since 1897 with only one interrup- 
tion, and that in 1922, following the de- 
pression of 1921, has again been omitted. 
Operations in 1930 resulted in a net loss 
of $104,788 before dividends and it is 
doubtful if any important improvement 
will be recorded this year. 


4 Art Metal Works us og 


To conserve the cash which is necessary 
to carry this company through its best 
season, prior to the Christmas holidays, 
management has found it advisable to 
suspend cash dividends. A quarterly 
dividend of one share of stock for each 
fifty held has been declared, as compared 
with quarterly payments of 15 cents 
previously. 


4 Automatic Voting Machine “D” 


With the approach of the annual elections, 
this company is closing its most profitable 
season of the year, and the revenues which 
accrue between now and November 3 will 
probably determine the earnings for the 
fiscal year, which ends November 30. As 
company publishes no interim earnings 
statements, it is impossible to determine 
if this year’s net will be as satisfactory as 
that of last year, when the equivalent of 
67 cents a share was shown. There 
appears to be little doubt that the next 
fiscal year will be more lucrative because 
of the presidential election, which always 
stimulates more interest in voting ma- 
chines. 
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4 Benson & Hedges “p” 


Importation of better grades of cigars” 


and cigarettes has probably proved to be 
quite unprofitable this year because of the 
keen competition between the manufac- 
turers of popular priced brands. This 
company has omitted the dividend .on its 
convertible preferred stock and it is 
probable that a deficit will be shown this 
year as compared with the small profit 
of $19,969 reported for 1930. There have 
been no recent reports with regard to the 
plans of this company to introduce a 
popular priced brand. 


4 Doehler Die Casting — 


The Bohn Aluminum & Brass Corpora- 
tion has entered an agreement with this 
company to exchange departments. Bohn 
Aluminum will take over the mold de- 
partment of Doehler Die Casting and 
the latter will operate Bohn’s die casting 
division. The exchange was effected in 
the interest of efficiency. 


4 Ford Motor, Ltd. _ 


The Dagenham plant of this company 
has started production. The new plant 
when fully in operation will supply Ford 
products to a large part of Europe as 
well as the entire British Isles. It is the 
largest automobile factory outside of the 
United States and occupies 110 acres 
with an additional tract of 484 acres 


\ecaag 


adjoining, reserved for expansion, The 
property is strategically located on the 
Thames River, so that raw materials can 
be received and cars shipped by water, 


4 General Parts ou 


Deferred purchases of new cars has beep 
a helpful development for this company 
which specializes in supplying replace. 
ment parts on old model automobiles, 
Karnings for the September quarter are 
reported as in excess of $30,000, thus 
bringing profits for the nine months’ 
period up to $60,000 for a fair margin 
over the preferred dividend requirement, 


4 Glen Alden Coal a 


More than 25,000 workers of this com. 
pany have returned to work, following a 
strike which lasted several weeks. It js 
the opinion of the management that no 
further labor difficulties will be con 
fronted during the present winter. 


4 Klein (D. Emil) ¢ 
In the face of the report that class 0 
cigars, selling from 8 to 15 cents each, 
have shown a drop in volume of 21 per 
cent this year, this company reports a 
slight increase in the sales of its “‘ Haddon 
Hall” cigar on which it has been special- 
izing. Earnings for the nine months’ 
period show a negligible decline as com- 
pared with the same period of a year ago, 








TELEVISION TEMPTATIONS 


HE American sucker is a_ great 

faddist, and the stock sharper knows 
just this. Sometimes oil stocks are most 
popular with the gullible, sometimes 
gold mining, aircraft or even investment 
trust shares go the easiest, but in recent 
months the grand publicity given to the 
progress of television has whetted the 
appetite of the “‘get-rich-quick”’ specula- 
tor and groomed him for another trim- 
ming. 'The stock racketeer is prepared to 
satisfy the increasing demand for ‘‘an op- 
portunity of a life time,’ he always is, and 
even now long winded telegrams, pseudo- 
investment services and glowing literature 
are flowing over the country describing 
this and that television company, which 
has been “‘freshly’’ organized, to par- 
ticipate in the development of the 
newest ‘‘miracle industry.” 

Anglin’s Financial & Economical Serv- 
ice, Inc., Boston, Mass., is most insistent 
that stock in Western Television Corpo- 
ration be purchased right now at around 
$2 a share and has pressed into service 
its ‘‘Anglin’s Financial Forecast,’ which 
usually sells for $50 per annual subscrip- 
tion, to spread the news free of charge. 
Hundred-word telegrams and ‘‘ Important 
Bulletins” have been received from New 
Jersey to Virginia pointing to this as 
‘‘the outstanding stock in the low-priced 
television share group!”’ A weekly called 
New Era Investments, published by the 


American Fiscal Company of Delaware, 
of uncertain antecedents, has appar- 
ently outgrown its name and is now 
known as T'he American Investment News, 
and is sponsored by an offshoot, Eastman 
& Company, of Jersey City, N. J. But 
it is just as strong as ever for its Argeo 
Tube & Television Corporation stock 
which it promised would be listed on 
the New York Produce Exchange and 
never was. J. Stewart & Company of 
Wilmington, Del., which was organized 
in September by an individual of ques 
tionable record, first brought out U. 8 
Consolidated Breweries stock as al 
opportunity to benefit when “beer 8 
legalized” but now is promising 18 
‘friends’? an opportunity to buy 4 
television stéck which ‘‘should, over 4 
period of time, bring large returns. 
Several other pre-public offerings of new 
television stocks are being made on 4 
‘limited allotment” basis and while 
these prospectuses bear the earmarks of 
a questionable issue there is not sufficient 
evidence that they are not offered it 
good faith. 

The bait that covers the hook in mally 
of these new television stocks is alluring 
but only the unwary will yield to the 
temptation. There are too many ® 
stocks of real intrinsic merit available & 
day at bed rock prices to make it nec 
sary for anyone to play with fire. 
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but net applicable to the common shares 
yetually shows an increase, due to the 
gnaller pumber of preferred shares out- 
sanding. Common share earnings for the 
two periods were $1.99 and $1.94, re- 


spectively ° 


Morison Electrical Supply “C” 
stockholders of this company have ap- 


- proved the plan to extend the expiration 


date of the common stock purchase war- 
rants from March 1, 1932, to Decem- 
ber 31, 1934. 


‘Standard Oil of Ohio —" 
Company has started the sale of a new 
third-grade gasoline with the brand name 
of “Ni-So Green,” which will sell for a 
lower price than the first and second 
grades. This follows the announced policy 
of anumber of the Standard Oil units to 
market a cheap gas of good quality to 
combat the inferior grades put on the 
market by the so-called ‘‘bootleg”’ dis- 
tributors. 


AStutz Motor Car “Dp” 


The reorganization of this company, 
which has been proceeding since 1929, has 


| reached a point providing the possibility 


of profitable operations as contrasted with 
ihe heavy deficits incurred in the past 
two years. Retail distribution facilities 
have been strengthened and dealers now 
number 200. Plans call for an aggressive 
campaign to expand business in the high 
prieed passenger car field. 


4Walgreen ie ow 


Further improvement in sales and earn- 
ings during the recent quarter have made 
it possible for the management of this 
chain of retail drug stores to revise pre- 
vious estimates with regard to earnings 
for the fiscal year ended September 30. 
It is now expected that around $2 a share 
will be shown, as compared with the 
former estimate of $1.75 a share. 








THE TREND OF THINGS 


concluded 





from page 4 








page 3, with the exception of a minor 
decline in the closing session. The gain 
was also of sizeable proportions, for 
market values increased $2,440,000,000. 
from the low point reached on October 
5 the market has responded to the 
Hoover Bank Pool plan in restoring 
values tenfold over the proposed fund 
with a gain of $5,260,000,000. Restored 
confidence is the needed ingredient for 
the restoration of values to a sane basis 
and if our politicians and bankers will 
abandon a play on words for action, as 
In this case, it will not take long before 
publie confidence will return sans hoard- 
ing, timidity, fear, and skepticism. With 
brokers’ loans having receded below one 
billion dollars for the first time since 
these records have been compiled, there 
so mistaking the lack of public partici- 
pation in our markets. The ratio of 
loans to stock values sank to new record 
ow levels this week at 2.68 per cent. 

€ turnover in stocks, heaviest on 
advancing prices, was at the fair pace 
of 3.18 per cent, adjusted to a monthly 
‘sis. The average value of all stocks 
advanced to $26.95 a share as compared 
with $25.15 at the start of the week and 

05 at the first of the month. 
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BULLS AND BEARS 
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interests of the Pacific Coast, and the 
U. S. Lines. The proposed combine, 
which is backed by powerful Pacific Coast 
banking interests, is the outcome of the 
contest between the I. M. M. and the 
Dollar-Dawson groups for control of the 
U.S. Lines, after it became apparent that 
the latter could no longer be operated in- 
dependently. 


Kresge, S. S.4 “B” 


According to this company’s president, 
earnings are expected to exceed those of 
1930, when net profits after taxes were 
reported at $10,621,151, equivalent to 
$1.90 per share on the common stock. 
This is explained in part by the fact that 
the company has curtailed somewhat 
its development program and that no 
new leases of locations are being made, 
excepting where the prospects are par- 
ticularly favorable. 


Lambert 4 i 


The new product which this company is 
adding to its line is ‘‘Listerine Rub” 
which is now being tried out in test mar- 
kets. It is a body rub. 


Mathieson Alkali 4 bg 


With better conditions in the chemical 
industry, Mathieson was able to report 
a slight improvement over earnings of 
the previous quarter, showing 53 cents a 
share for the last three months as com- 
pared with 51 cents in the second three 
months. Earnings for the nine month 
period amount to $1.43 a share and with a 
continuance of this improved trend it is 
possible that dividends will just about be 
eovered for the full year. 


Otis Elevator 4 | 


Yield goes up while price and earnings 
go down. Directly reflecting the stag- 
nant building trade, Otis reports net of 
53 cents a share in the third quarter 
compared with 96 cents a year ago. With 
only $1.87 a share earned in the first 
nine months as against $2.46 a share last 
year, a company requires financial 
strength to maintain a dividend of $2.50 
annually. To its credit it must be said 
that Otis has just that. This high rate of 
return is unusual for an issue representing 
a company so strongly entrenched. With 
any increase in construction activity, it 
will not long be available. 


Pullman 4 “Cc” 


Proposed rates providing for an extra 
charge of 20 per cent of the lower berth 
fare for a second passenger occupying 
either upper or lower berth have been 
suspended until May, 1932, by the 
Interstate Commerce Commission. At 
the present time, no Pullman charge is 
made for a second passenger. This pro- 
posed charge is one of the ways in which 
the Pullman Company is trying to provide 
much needed extra revenues, and as it 
appears reasonable, it seems likely that it 
will eventually be approved by the I. C. C. 
The dividend rate on Pullman stock was 
recently reduced from a $4 to a $3 an- 
nual basis. 


DIVIDENDS 





LOEW’S INCORPORATED 


THEATRES EVERYWHERE” 
October 22nd, 1931 


E Board of Directors has declared a 
quarterly dividend of $1.62) per share 
on the outstanding $6.50 Cumulative Pre- 
ferred Stock of this Company, payable on 
the 14th day of November, 1931 to stock. 
holders of record at the close of business on 
the aut day of October, 1931. Checks will 


be mail 
DAVID BERNSTEIN 
Vice President & Treasurer 














NATIONAL DISTILLERS 


PRODUCTS CORPORATION 


The Board of Directors has declared 
a quarterly dividend of 50¢ per share 
on the outstanding Common Stock, 
payable on November 2, 1931, to 
stockholders of record on October 
15, 1931. The transfer books will 


not close. 
THOS. A. CLARK 
September 24, 1931. SREASUSES 











Southern Railway 4 “— 


Fairfax Harrison, president of Southern 
Railway, brought the railway labor ques- 
tion out into the open by his statements 
at the road’s annual meeting. He re- 
vealed that railroad executives have had 


' meetings at which the question of wage 


reductions has been discussed, but that no 
action has been taken in view of the lack 
of unanimity of opinion. 


Telautograph 4 “= 


Proving that there is at least one ‘‘depres- 
sion proof’ stock left, Telautograph con- 
tinues to report a succession of steady 
earnings gains. In the September quarter 
40 cents a share was earned, which com- 
pares with 39 cents in the same quarter 
a@ year ago. For the nine months earn- 
ings amounted to $1.20 a share against 
$1.13 last year. With probable earnings: 
of 40 cents in the last quarter, the divi- 
dend is amply covered, and the company, 
is in a position to pay out practically all 
that it earns. 


Westinghouse Electric 4 “B” 


Stock prices say progress has stopped 
but the news from Westinghouse says 
different. With the turn of the year 
the company is adding 500 men to its 
payroll at the Mansfield (Ohio) plant, 
manufacturing refrigerator cabinets. Ca- 
pacity production is planned for the entire 
year 1932. Another announcement from 
the company introduces a new parking 
machine that will park forty-eight auto- 
mobiles in an area not larger than the 
ordinary living room. The machine 
operates on the Ferris wheel principle 
and the device can be utilized either 
above or below the ground in relieving 
traffic congestion and parking problems. 
An experimental machine has been in 
successful operation in East Pittsburg 
for more than a year. Denial was given 
to the reports that Westinghouse control 
of ownership of radio stations WBZ 
WGZA, KDKA and KYW was to be 
shifted to N.B.C. chain. This, however, 
appears an ultimate step similar to the 
one taken by Radio Corporation, of which 
Westinghouse has large holdings. A 
further improvement over each of the 
two previous quarters of this year was 
shown by the income report for the third 
quarter which showed net of $992,632, 
against $926,604 for the second quarter 
and a net loss of $2,885,945 for the initial 
quarter of this year. 
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A AVERAGE STOCK PRICES 1931 1930 
ct. 20 Oct. 13 Oct.6 Oct. 21 
Baelmoeds. ........% 68.90 64.70 62.20 128.16 
Industrials. ........ 57.80 51.20 49.10 112.60 
Combined.......... 51.85 46.05 44.55 110.65 
A FEDERAL RESERVE REPORTS, MEMBER BANKS sia 
1931 9% 
(000,000’s omitted) Oct. 14 Oct. 7 Oct. 15 
Deposits—New York City......... $6,605 $6,742 $7,190 
Deposits—Outside New York City.. 12,800 12,930 14,394 
Loans on Securities—N.Y.C...... 2,403 2,469 3,640 
Loans on Sec.—Outside N. Y.C.... 3,598 3,612 4,610 
jInvestments—New York City..... 1,087 1,091 1,063 
yInvestments—outside N. Y.C.... 2,534 2,546 2,481 
Total loans and discounts.......... 13,080 13,858 16,864 
Total net demand deposits......... 12,587 12,739 13,767 
Total time deposits............... 6,536 6,624 7,535 
yOther than U. S. Govt. securities. 
A WEEKLY BANK CLEARINGS 1931——-_ 1930 
(000 ,000’s omitted) Oct. 10 Oct.3 Oct. 11 
OE 3 8 ae ee $5,397 $6,055 $6,636 
Outside of New York City......... 2,675 2,915 3,380 
1931 1930 
A MISCELLANEOUS Qct.14 Oct.7 Oct. 15 
Total brokers’ loans (000,000)...... $928 $1,001 $2,752 
Federal reserve ratio (System)..... 61.8% 67.1% 80.9% 
Federal reserve ratio (N. Y.)....... 61.8% 68.9% 826% 
1931 1930 
Oct.10 Oct.3 Oct. 11 
‘Total car loadings ............. 763,864 777,837 954,783 
1931 1930 
Daily Av. Crude Oil Prod. Oct. 17 Oct. 10 Oct. 18 
a eee 2,437,000 2,162,700 2,370,750 
A FOREIGN EXCHANGE A COMMODITY PRICES 
1931 1930 1931 1930 
Par Oct. 20 Oct. 21 Oct. 20 Oct. 21 
$4.8624 England... . . $3.93 34 $4.85 % | §SWheat $0.5214 $0.80 % 
3.92 PAROS... ..- 3.9313/16 3.92%] Rye..... 0.58% ...... 
BO BORE. osc ss 5.19% 5.23 4%] Flour . 4.50 4.65 
13.90 Belgium*....14.04 13.94 Coffee... .05% .09 
23.82 Germany... .23.24 23.83 Sugar . 2046 .0455 
14.069 Austria......13.75 14.12 “ae 16.26 18.76 
40.20 Holland.....40.65 40.27 Steel. . 29.00 31.00 
26.80 Denmark... .22.29 26.75 34] Lead. -03 34 051 
26.80 Norway... ..22.29 26.75 4%| Copper .07 4% 10 
26.80 Sweden..... 23.54 26.84 34] Zinc..... -033 .04 
49.85 Japan....... 49.25 49.68 oe -23 ef 
42.45 Argentina;y. .22.93 34.68 Cotton -0665 105 
#12.00 |) 5.45 10.72 a 2.37 % 2.45 
Ler gee 6. le 12.12 12.06 Rubber -0525 .0825 
1.00 Can. Dollar. .89.25 100.09 Gasoline.. .123 123 
*Belga. {Paper Peso. {tPaper Milreis. §December futures. 


#Approximate; not yet fixed by law. 





Weekly Car Loadings 


Freight car loadings indicate current 


sectional business conditions. 


Loadings from the 15th to the 15th generally indicate earnings for the 


current month. 


Week ended Same 

Oct. 3 week Change 
EASTERN DISTRICT 1931 1930 % 
Baitamore BORO... . wie c ec ccne 46,554 59,144 —21.0 
Chesapeake & Ohio............... 33,972 37,987 —10.6 
Cleve., Cinn., Chicago & St. L...... 22,365 27,972 —20.0 
Delaware & Hudson.............. 15,423 19,304 —20.1 
Delaware, Lackawanna & West,.... 16,697 21,149 —21.0 
i) Sai ne a eee 31,475 35,549 —11.4 
ies ge ef, ee 24,567 27,333 —10.1 
N. Y., New Haven & Hartford..... 28,096 29,884 — 5.9 
New York Central.:.............. 58,059 71,962 —19.4 
N. Y., Chicago & St. Louis......... 14,888 19,259 —22.7 
Se ee eres 117,731 145,857 —19.4 
BRD PIIIENIUUD . 5 oo 0 v= 500001010 010s 9,426 13,516 —30.2 
SES ee eee 35,401 42,291 —16.2 
Western Maryland............... 7,542 8,527 —11.5 
SOUTHERN DISTRICT 
Atlantic Coast Line.............. 13,875 18,695 —25.6 
Lo Ui eee 37,195 44,431 —16.2 
Louisville & Nashville............ 24,725 32,193 —23.2 
Sonmoera Ate Eames. .. .. 2.0. ec ese 11,091 15,500 —28.4 
Southern Ry. System............. 36,292 44,890 —19.1 
NORTHWEST DISTRICT 
Chicago & Great V estern......... 5,996 7,536 —20.3 
Chi., Milw., St. Paul & Pacific. .... 31,493 38,887 —19.0 
Chicago & Northwestern.......... 40,384 51,846 —21.8 
EE 17,314 25,690 —32.5 
pS bg | 14,424 19,153 —24.6 
CENTRAL WEST DISTRICT 
Atchison, Topeka & Santa Fe...... 32,913 40,189 —18.1 
Chicago, Burlington & Quincy..... 28,068 36,894 —24.1 
Chicago, Rock Island & Pacific... .. 24,549 30,493 —19.5 
Chicago & Eastern lllinois......... 5,616 7,315 —23.2 
Denver & Rio Grande Western..... 6,584 8,389 —21.4 
os ip 5 | a eee 25,191 33,686 —25.1 
eS Se 26,053 34,661 —24.8 
Co a ee ane *3,413 4,680 —26.8 
SOUTHWESTERN DISTRICT 
Kansas City Southern............ 4,062 5,436 —25.7 
Missouri-Kansas-Texas............ 9,401 12,337 —23.7 
Ji ee 27,821 34,546 —19.4 
St. Louis-San Francisco........... 15,444 19,085 —19.1 
St. Louis-Southwestern........... 4,855 5,872 —17.1 
EE EE. nw ok wee ce'cec.ce 8,699 9,828 —11.4 





*Previous week’s figures. 


(Compiled from American Railway. Association figures) 
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TO KEEP YOU 
INFORMED 


Every week we list in this column attractive 
booklets, circulars, periodicals and special letters 
pertaining to investments and other timely subjects 
which we believe are of interest and profit to our 
subscribers. Upon request and without obligation 
any of the booklets listed below will be sent free, 
direct from the houses by whom issued. 


PLEASE WRITE EACH REQUEST 
PLAINLY ON A SEPARATE SHEET 


CURRENT LITERATURE DEPARTMENT 
THE FINANCIAL WORLD, 53 Park Place, New York, N. Y. 


HOW TO MAKE YOUR MONEY MAKE MORE MONEY-—‘) 
interesting booklet describing why so many fail in handli their 
money, and outlining methods that have been used for years Y Sues 
cessful investors, with concrete illustrations and specific suggestions, 


INSULL UTILITY INVESTMENTS, INC.—A booklet describing the 
properties of the Insull Group of Utilities, which comprise 90 per cent 
of the holdings of this investment trust, may be had on request, 


A CHAIN OF SERVICE—Is the title of a new booklet which describes 
and illustrates the history and development of the Associated Gas & 
Electric Company System. Of particular value to anyone interested 
in public utility securities. 


PEOPLE’S GAS LIGHT & COKE CO.—The 1931 Year Book covers 
the activities of this company during 1930 and presents a condensed 
résumé of 81 years of continuous gas service. It is full of interesting 
data on the usefulness of gas, is handsomely illustrated, and con- 
tains also a consolidated balance sheet which is of interest to all 
holders of public utility securities. 


STOCK EXCHANGE SERVICE FOR THE SMALL INVESTOR-— 
An interesting booklet issued in pocket-size form by a member of the 
New York Stock Exchange which details the service they offer to 
both small and large investors. 


A GUARANTEED INCOME ON RETIREMENT—A 28-page book 
called ‘‘How to Get the Things You Want,” issued by one of the 
large insurance companies, shows how their latest retirement income 
plan can be exactly suited to any individual’s special needs. 


CITIES SERVICE COMMON STOCK—A profusely _ illustrated 
booklet of 32 pages, describing that security and the company behind 
it, is issued by a prominent firm of investment bankers. 


STOCK MARKET COUNSEL—A weekly bulletin with definite 
recommendations of investment stocks, issued by one of the leading 
investment services. The current issue will be sent on request. 


NEWS ON STOCKS AND COMMODITIES—This bulletin is issued 
periodically by one of the large ‘‘wire’’ houses, and a sample copy 
may be had on request. 


OPPORTUNITIES IN SELECTED SECOND GRADE BONDS- 
Well known firm, members of the New York Stock Exchange, has 
issued circular on opportunities in selected second grade bons. 
Copy will be sent on request. 


PRINCIPLES OF INVESTMENT—This 16-page booklet not only 
describes the complexities of investment and unsoundness of mally 
practices, but also definitely outlines a practical and scientific ap 
proach to investment. It is a clear and concise presentation of the 
pertinent steps involved in the building of a well-balanced inves 
ment program. 


HARVESTS AND HIGHLINES—Is a booklet issued by Middle West 
Utilities Company which tells the history of empowered agriculture 
in American industrial development. Of particular interest to 
vestors in public utility securities. 


TRADING METHODS—A 24-page booklet issued by a New You 
Stock Exchange house, containing a brief explanation of the differet 
operations pertaining to stock market trading. 


INTERNATIONAL HYDRO-ELECTRIC SYSTEM—A detail! 
description, illustrated with photographs, of that public utili y 
system that serves fifteen thousand square miles in five States ® 
New England and three provinces of Canada, with a total population 
of 2,750,000, may be had on request. 


CAPITALIZATION AND EARNINGS—One of the oldest and 
favorably known investment banking houses in New York ©® 
recently issued a 64-page booklet showing the capitalization ™ 
earnings, for the last four years, of the companies with whose pu of 
financing they have been identified. This booklet also includes bo al 
and note issues and municipal issues, and should be of interest 
investors. 








—— 
—, 





THE FINANCIAL. WORLD? 












overs 


yR— 
f the 
er to 


book 
f the 
come 


rated 
shind 


ture 


















EEE 


The Importance of Keeping 
Financially Posted 


PLEASE SHOW THIS TO AN 





INVESTOR FRIEND 








O INVEST successfully, you simply must 
keep financially posted. Stop guessing. Act 
upon facts—not hopes. Readjust your invest- 
ments to meet changing conditions. Profit in 
the next prosperity era by being well informed. 
Tue Financiat Wortp can help you invest more 
wisely, as it has been helping thousands of suc- 
cessful investors for twenty-nine years. 


Hundreds of millions of scared dollars are to- 
day lying idle or drawing only 1% interest. 
Sooner or later, this money will be seeking at- 
tractive speculative and investment ee 
ties when the panic of fear has been dissipated 
by the realization that most of the expected 
disasters will never materialize. Now is the 
time, therefore, for the courageous but dis- 
criminating selection of undervalued securities 
while they are still bargains. It is well to remem- 
ber that the present prices of scores of stocks 
discount receiverships that will never arrive; of 
the passing of dividends that will be continued. 


This is a good time for every investor who 
wishes to recoup past losses to recognize these 
points—that fortifying one’s self with facts 
before investing is better than futile post mor- 
tems—that success in investing depends upon 
careful study and planning—that the average 
investor fails because he ignores investment 
fundamentals—that it is easy to keep financially 
posted in an hour or two weekly by reading the 
“boiled down’’ and essential analyses and data 
supplied to investors by Tue Financia Worxp. 


While each number of Tue Financia, Worip 
contains several thorough, specific analyses of 
stocks and bonds that appear to be attractive, 

























there are always, in addition, general articles of a 
character that help to give an investor a better 
grasp of facts and principles which increase his 
success as an investor. Besides THe FinaNciAL 
Wor tp, each week, you will find our 52-page 
monthly book of investment data will give you, 
any time you need it, many essential points 
about 1350 stocks on the New York Stock 
Exchange and Curb. Do not overlook the value 
of being able te write us letters of inquiry when- 
ever you are in doubt as to any particular stock 
or bond. 


The trouble with most investors is that they 
invest first and investigate afterwards, with the 
result that by the time they wake up to realities 
they are hopelessly involved in an investment 
program that violates every principle of sound 
investment. 


THE Financia Worxp endeavors not only to 
help the investor keep posted on the important 
facts about hundreds of the important business 
units of the country, but tries to help him work 


out a well balanced investment program. 


Our advice is by no means infallible, but by 
subscribing for our service you, at least, can 
equip yourself with vital facts and figures about 
each contemplated investment so that your 
opportunity for steady income and profit will 
be greatly enhanced. 


The price you pay for a subscription is only a 
small measure of its value. This is particularly 
true at the present time when securities have 
been driven in many instances far below actual 
worth. A subscription now, therefore, will 
likely prove particularly valuable to you. 
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THIS SPECIAL OFFER TO INVESTORS EXPIRES DECEMBER 1ST 














(Lf you are already a subscriber, please show this to a friend} 0-28 


THE FINANCIAL WORLD, 53 Park Place, New York, N. ¥. 


Here is my check for $10 in full payment of the following special offer: 


fa} 52 weekly issues of The Financial World {Canadian and Foreign Postage, $2 extra}. 
ib} 12 monthly editions of “Independent Appraisals of Listed Stocks’—an indispensable manual full of vital 


investment data and ratings. 


{c} Free privilege of writing for advice several times each mogth by enclosing a stamped, self-addressed envelope 
with each inquiry. (Each inquiry must be confined to a sthgle security.) 


(d} Reprint of our recent article entitled “‘Leaders of the Recovery.” This includes our selection of the 25 Prob- 


able Leaders of The Next Major Upwafd Movement. 
fe} Reprints of “Sound Investment Rules,” “Investor—Kaow Yourself” and ‘10 Dont’s for Investors.” 
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Keep his head up 





we'll all come through! |, 































































You recognize this man. He lives in your 
own town, not far from you . 

Though faced with unemployment, he js 
combating adversity with courage. He has 
retreated step by step, but fighting. He has 
spread his slender resources as far as they 7 
will go. 4 

This winter he and his family will need 7 
your help. q 

There are many other -heads of families | 
much like him in the United States. This 
winter all of them will need the help of their 
more fortunate neighbors. 4 

This is an emergency. It is temporary, © 
But it exists. It must be met with the hope- © 
fulness and resource typical of American ~ 
conduct in emergencies. 

Be ready! Right now in every city, town 7 
and village, funds are being gathered for 
local needs—through the established welfare ~ 
and relief agencies, the Community Chest, 7 
or special Emergency Unemployment Com- 4 
mittees... 4 

The usual few dollars which we regularly 7 
give will this year not be enough. ‘Those of 7 
tis whose earnings have not been cut off can 7 
and must double, triple, quadruple our con- 
tributions. . 

By doing so we shall be doing the best 7 
possible service to ourselves. All that Amer- 7 
ica needs right now is courage. We have = 
the resources. We have the man power. 7 
We have the opportunity for world leader- 9 
ship. q 

Let’s set an example to all the world. Let’s J 
lay the foundation for better days that are™ 
sure to come. 


The President’s Organization on 
Unemployment Relicf 


Warm $- . 


WALTER S. GIFFORD, DIRECTOR 
Committee on Mobilization of Relicf Resources 








OWEN D, YOUNG, CHAIRMAN 





The President’s Organization on_ Unemployment Relief is 
non-political and non-sectarian. Its purpose is to aid local 

welfare and relief agencies everywhere to provide for locals 
needs. All facilities for the nation-wide program, includ = 
ing this advertisement, have been furnished to the Come 
mittee without cost. 












